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FORM 3 STATE OF UTAH

DIVISIONOF OIL, GAS AND MINING
1 5. Lease Designation and Serial Number:

MT -46539

6. If Indian, Allottee or Tribe Name:

APPLICATION FOR PERMIT TO DRILL OR DEEPEN N/A
1A.TypeofWork: DRILLË DEEPEN 7.UnitAgreementName:

N/A
8. Farm or Lease Name:

B. Typeof Well: OILOGAS OTHER: SINGLE ZONE MULTIPLE ZONE
Gorrlon Creelr State

2. Name of Operator 9. WellNumber

T(lah7nha Oil an<l Gas, Tne 7-70-14-R
3 Address and Telephone Number 10. Field or Pool, orWildcat:

700 17th St.. Ste. 1300, Denver. CO 80202 1-303-382-4443 .Gawirrrrfwe? Munn d
4 Location ofWell (Footages) 11. QtrlQtr,Section, Township, Range, Meridian:

AtSurface: 1,250' FNL, 1,018' FWL 43dPH Y 39, seon
At Proposed Producing Zone: - O A Ô G

E/,4 Sec i n 20,

14. Distance in milesand direction from nearest townor post office: 12. County: 13. State:

11 3 miles west ofPrice TItah Carbon .__ TTtah
15. Distance to nearest 16. Number of acres in lease: 17. Number of acres assigned to thiswell:

property or lease line (feet):
1,018' 7153 77 acres 40

18. Distance to nearest well,drilling, 19. Proposed Depth: 20. Rotary or cable tools:
completed,or appliedfor, or

7,900' +4 000' Rotary
21. Elevations (showwhether DF, RT, GR, etc.): 22. Approximate date work willstart:

7 359' GP September 7007
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE GRADE,SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITYOF CEMENT

12-1/4" 8-5/8" J-55 ST&C 24 # 2000' 300 sacks Class G cement+ 2% CaCl2+ 0.25 pps cellophane flakes

7-7/8" 5-1/2" J-55 ST&C 15.50 # ±4000' 230 sacks 50/50 pozmix + 8% gel+10% salt+ 0.25 pps cellophane flakes

395 sacks Class G+ 10-I RFC+ .25 ppscellophane flakes

DESCRIBE PROPOSED PROGRAM: Ifproposal is to deepen, give data on present productive zone and proposed new productive zone. Ifproposal is to drill or deepen directionally, give pertinent data on
subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.*

Bond Information will be provided under separate cover from Klabzuba Oil and Gas, Inc.

Surface Owner: State of Utah
Landowner Representative: SITLA; 675 East 500 South, SLC, Utah 84102-2818; 801-538-5100

D
SEP- 9 2002 y 0RIGINAL

DIVOF OIL, GAS & MINING CONFIDENTIAL

24.

Name& Signature: R I-IfttTlŠÍOn Title: Date: 9-6-2ÛÛŸ
(This space for state use only)

API Number Assigned:
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Ra nge 8 Ea st fHEC (OOnC
TIONWAS DETERMINEDUSINGA TRIMBLE4700

GPSsuRVEY GRADEUNIT.(N89°46'W
- 5269.44') Basis of Bearing:

THE BASIS OF BEARINGIS GPS MEASURED.

NORTHWESTCORNER | GLO Bearing:
THE BEARINGSINDICATEDARE PER THE RECORDEDPLAT

GC STATE 2-20-lA-8 OBTAINEDFROMTHE U.S. LAND OFFICE.

ELEVATION7359.3' Basis of Elevation:1250.29' BASIS OF ELEVATIONOF 7438' BEINGAT THE SouTHEAsT SECTION

UTM CORNEROF SECTION19, TOWNSHIP14 SOUTH, RANGE8 EAST,

N &383056 SALT LAKE BASE AND MERIDIAN,AS SHOWNON THE WATTis
GUADRANGLE7.5 MINUTESERIES MAP.E 495073
Description of Location:
PRoPosED DRILLHOLE LOCATEDIN THE NWl/4NWl/4oF SECTION20,
TIAS,RSE, SLBSM, BEING1250.29' SOUTHAND 1018.14'EAsT
FROMTHE NORTHWESTCORNEROF SECTION20, TIAS, RBE,

|Olg.jh' SALT LAKE BASE & MERIDIAN.

Surveyor's Certi ficate:

I I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the
information on this drawing is a true and
accurate survey based on dato of record and
was conducted under my personal direction
and supervision as shown hereon.

ert J.

TAIßNRESOURCES,INC.
Price&Huntington,Utah

Phone(435\63FB181Fax(435Xi3HI603
E-Mat1talonecastlenet.com

(S89 50'W - 5287.92')
KLABZUBA OIL & GAS

LEGEND GC, STATE 2-20-14-8

O DRILL HOLE LoCATION MARKEDSANDSTONE (FouND) Section 20, T14S, RSE, S.L.B.&M.

BRAss CAP (FOUND) NOTE:
Carbon County, Utah

UTMAND LATITUDE/ LONGITUDECOORDINATES Dmwn By: Checked By:

O seass cAP (SEARCHED FOR, BUTNOT FOUND) ARE DERIVEDUSINGA GPS PATHFINDERAND ARE T.DAVIS L.W.J. / A.J.S

A CALCULATEDCORNER SHOWNIN NAD83 DATUM- GRAPHIC SCAŒ ""'**"

( ) GLO LAT / LONG s..i.
39 35'50" ( IN FEET ) P = 1000'

I GPS MEASURED Ill*03'27" 1 inch = 1000 ft ..... i ., 4

Ra nge 8 Ea st fHEC (OOnC
TIONWAS DETERMINEDUSINGA TRIMBLE4700

GPSsuRVEY GRADEUNIT.(N89°46'W
- 5269.44') Basis of Bearing:

THE BASIS OF BEARINGIS GPS MEASURED.

NORTHWESTCORNER | GLO Bearing:
THE BEARINGSINDICATEDARE PER THE RECORDEDPLAT

GC STATE 2-20-lA-8 OBTAINEDFROMTHE U.S. LAND OFFICE.

ELEVATION7359.3' Basis of Elevation:1250.29' BASIS OF ELEVATIONOF 7438' BEINGAT THE SouTHEAsT SECTION

UTM CORNEROF SECTION19, TOWNSHIP14 SOUTH, RANGE8 EAST,

N &383056 SALT LAKE BASE AND MERIDIAN,AS SHOWNON THE WATTis
GUADRANGLE7.5 MINUTESERIES MAP.E 495073
Description of Location:
PRoPosED DRILLHOLE LOCATEDIN THE NWl/4NWl/4oF SECTION20,
TIAS,RSE, SLBSM, BEING1250.29' SOUTHAND 1018.14'EAsT
FROMTHE NORTHWESTCORNEROF SECTION20, TIAS, RBE,

|Olg.jh' SALT LAKE BASE & MERIDIAN.

Surveyor's Certi ficate:

I I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the
information on this drawing is a true and
accurate survey based on dato of record and
was conducted under my personal direction
and supervision as shown hereon.

ert J.

TAIßNRESOURCES,INC.
Price&Huntington,Utah

Phone(435\63FB181Fax(435Xi3HI603
E-Mat1talonecastlenet.com

(S89 50'W - 5287.92')
KLABZUBA OIL & GAS

LEGEND GC, STATE 2-20-14-8

O DRILL HOLE LoCATION MARKEDSANDSTONE (FouND) Section 20, T14S, RSE, S.L.B.&M.

BRAss CAP (FOUND) NOTE:
Carbon County, Utah

UTMAND LATITUDE/ LONGITUDECOORDINATES Dmwn By: Checked By:

O seass cAP (SEARCHED FOR, BUTNOT FOUND) ARE DERIVEDUSINGA GPS PATHFINDERAND ARE T.DAVIS L.W.J. / A.J.S

A CALCULATEDCORNER SHOWNIN NAD83 DATUM- GRAPHIC SCAŒ ""'**"

( ) GLO LAT / LONG s..i.
39 35'50" ( IN FEET ) P = 1000'

I GPS MEASURED Ill*03'27" 1 inch = 1000 ft ..... i ., 4



oca g g
Talon Resources, Inc.

Service, Qualityand Accuracy

P.O. Box 1230 Cell: 435-650-1886
195 North 100 West Fax: 435-637-5311
Huntington, Utah 84528 Email: talon@castlenet.com
Phone: 435-687-5310

September 6, 2002

Mrs. Diana Mason
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Application for Permit to Drill - Gordon Creek, State 2-20-14-8, Carbon County, Utah
1,250' FNL, 1,018' FWL, Section 20, Tl4S, R8E, SLB&M.

Dear Mrs. Mason:

On behalf of Klabzuba Oil and Gas, Inc. (Klabzuba), Talon Resources, Inc. respectfully submits the
enclosed original of the ApplicationforPermit to Drill (APD) for the above referenced well. In-
cluded with the APD is the following supplemental information:

Exhibit "A" - Survey Plats and Layouts;

Exhibit "B" - Location Maps;

Exhibit "C" - Drilling Site Layout;

Exh¾t"'ED'''-Multi

o tS aceUsePlan; RECEIVED
Exhibit "F" - Typical Road Cross Section: SEPQ9 2002
Exhibit "G" - Typical BOP Diagram; OIL,
Exhibit "H" - Typical Choke Manifold Diagram;

ORIGINAL
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Please accept this letter as Klabzuba's written request for confidential treatment of all information
contained in and pertaining to this application, if said information is eligible for such consideration.

Thank you very much for your timely consideration of this application. Please feel free to contact myself,
or Mr. George Rooney of Klabzuba at 303-382-4443 if you have any questions or need additional
information.

Sincerely,

Don Hamilton
Agent for Klabzuba Oil and Gas, Inc.

cc: Mr. Mark Jones, Oil, Gas and Mining
Mr. George Rooney, Klabzuba
Mr. Tom Siirola, Klabzuba
Mr. Mark Caldwell, Klabzuba
Klabzuba Well
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EXHIBIT "D"

DRILLING PROGRAM

Attached to UDOGM Form 3
Klabzuba Oil and Gas, Inc.
Gordon Creek, State 2-20-14-8
NW/4 NW/4, Sec. 20, T14S, R8E, SLB & M
1,250' FNL, 1,018' FWL
Carbon County, Utah

1. The Geologic Surface Formation

Emery Sandstone Member of the Mancos Shale

2. Estimated Tops of Important Geologic Markers

MD
Mancos Blue Gate Marker 3 '

3. Projected Gas & Water Zones
Mancos Gas Zone: 2,100' - 2,875'
Ferron Sands: 3,420' - 3,740'

Groundwater may be encountered within the Emery Sandstone Member of the Mancos
Shale. Water encountered will be reported on a Form 7 "Report of Water Encountered
During Drilling".

Casing & cementing will be done to protect potentially productive hydrocarbons, lost
circulation zones, abnormal pressure zones, and prospectively valuable mineraldeposits.
All indications of usable water will be reported.

Surface casing will be tested to 2000 psi.
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4. The Proposed Casing and Cementing Programs

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION
SIZE (INTERVAL) (OD) & JOINT
12-1/4" 2000' 8-5/8" 24# J-55 ST&C New
7-7/8" 2000' - TD (±4000')5-1/2" 15.50# J-55 ST&C New

Cement Program--
Surface Casing: 300 sacks G + 2 % CaCl2+ 0.25 pps cellophane flakes;

Weight: 15.8 #/gal
Yield: 1.15 cu.ft/sk
Excess: 125%

Production Casing: 230 sacks 50/50 pozmix + 8% gel +10% salt + 0.25 pps cellophane flake
Weight: 12.5 #/gal
Yield: 2.08 cu.ft/sk
Excess: 25%

395 sacks 10-1 RFC with 0.25 pps cellophane nakes
Weight: 14.2 #/gal
Yield: 1.61 cu.ft/sk
Excess: 25%

The following shall be entered in the driller's log:

1) Blowout preventer pressure tests, includingtest pressures and results;

2) Blowout preventer tests for proper functioning;

3) Blowout prevention drills conducted;

4) Casing run, includingsize, grade, weight, and depth set;

5) How the pipe was cemented, includingamount of cement, type, whether cement
circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;

7) Casing pressure tests after cementing, includingtest pressures and results.
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5. The Operator's Minimum Specifications for Pressure Control

Exhibit "G" is a schematic diagram of the blowout preventer equipment. A double gate
2000 psi BOP will be used with a rotating head. This equipment will be tested to 2000
psi. All tests will be recorded in a Driller's Report Book. Physical operation of BOP's
will be checked on each trip.

6. The Type and Characteristics of the Proposed CirculatingMuds

0-2000 12-1/4" hole Drill with air, will mud-up if necessary.

2000-TD 7-7/8" hole Drill with air, will mud-up if necessary.
500 psi @1500-2300 Sof.

7. The Testing, Logging and Coring Programs are as followed

2000-TD Gamma Ray, Density, Neutron Porosity, Induction, Caliper

Any Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells drilled in
The area nor at the depths anticipated in this well. Bottom hole pressure expected is
1000 psi max. No hydrogen sulfide or other hazardous gases or fluidshave been found,
reported or are known to exist at these depths in the area.

8. Anticipated Starting Date and Duration of the Operations.

The well will be drilled approx.: September 2002.

Verbal and/or written notifications listed below shall be submitted in accordance with
instructions from the Division of Oil, Gas & Mining:

(a) prior to beginning construction;

(b) prior to spudding;

(c) prior to running any casing or BOP tests;

(d) prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Division of Oil, Gas & Mining immediately.
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EXHIBIT "E"

MULTI-POINT SURFACE USE PLAN

Attached to UDOGM Form 3
Klabzuba Oil and Gas, Inc.
Gordon Creek, State 2-20-14-8
NW/4 NWl4, Sec. 20, T14S, R8E, SLB & M
1,250' FNL, 1,018' FWL
Carbon County, Utah

1. Existing Roads

a. The proposed access road will encroach the gravel-surfaced Haley Canyon Road under
Carbon County Maintenance in which approval is pending. The approach will be
constructed consistent with Carbon County Road specifications (see Exhibit "B").

b. We do not plan to change, alter or improve upon any other existing state or county
roads. Existing roads will be maintained in the same or better condition.

2. Planned Access

a. Approximately 150' of new access is required (See Exhibit "B").

b. Approximately 800' of existing two-track road along a historic seismic line will be
upgraded and utilized from the county road.

c. Maximum Width: 20' travel surface with 27' base.

d. Maximum grade: 10%

e. Turnouts: None

f. Drainage design: 2 - 18" culverts may be required. Water will be diverted around the
road as necessary and practical.

g. If the well is productive, the road will be surfaced and maintained as necessary to
prevent soil erosion and accommodate year-round trafic.

h. All drainage structures will be armored at their outlet with riprap and or energy
dissipating structures to minimize erosion potential in the
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3. Location of Existing Wells

a. See Exhibit "B". There is three proposed wells, five existing wells and one abandon
water well within a one- mile radius of the proposed location.

4. Location of Existing and/or Proposed Facilities

a. If the well is a producer, installationof production facilitieswill follow the drillingand
completion of the well.

b. Buried power-lines and water lines will follow the proposed access road to the county
road, then east along the county road to the intersection with the main pipeline
corridor. The gas line will trend northwest along undisturbed lands approximately 500'
to the main pipeline corridor (see Exhibit "B").

c. Rehabilitation of all pad areas not used for production facilitieswill be made in
accordance with landowner stipulations.

5. Location and Type of Water Supply

a. Water to be used for drillingwill be obtained from Price River Water Improvement
District (a local source of municipal water).

b. Water will be transported by truck over approved access roads.

c. No water well is to be drilled for this location.

6. Source of Construction Materials

a. Any necessary construction materials needed will be obtained locallyfrom a private
source and hauled to the location on existing roads.

b. No construction or surfacing materials will be taken from Federal/Indian land.

7. Methods for handling waste disposal

a. As the well is expected to be air drilled, a small reserve pit will be constructed with a
minimum of one-half the total depth below the original ground surface on the lowest
point within the pit. The pit will be lined with a synthetic liner. Three sides of the
reserve pit will be fenced within 24 hours after completion of construction and the
fourth side within 24 hours after drillingoperations cease with four strands of
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reserve pit will be fenced within 24 hours after completion of construction and the
fourth side within 24 hours after drillingoperations cease with four strands of



O O

wire, or woven wire topped with barbed wire to a height of not less than four feet. The
fence will be kept in good repair while the pit is drying.

b. Following drilling,the liquid waste will be evaporated from the pit and the pit
backfilledand returned to natural grade. No liquidhydrocarbons will be discharged to
the reserve pit or location.

c. In the event fluids are produced, any oil will be retained in tanks until sold and any
water produced will be retained until its quality can be determined. The quality and
quantity of the water will determine the method of disposal.

d. Trash will be contained in a portable metal container and will be hauled from location
periodically and disposed of at an approved disposal site. Chemicaltoilets will be
placed on location and sewage will be disposed of at an appropriate disposal site.

8. Ancillary Facilities

a. We anticipate no need for ancillary facilitieswith the exception of trailers to be
located on the drill site.

9. Well-site Layout

a. Available topsoil will be removed from the location and stockpiled. Location of the rig,
reserve and blooie pits, and drilling support equipment will be located as shown on
Attachment "C".

b. A blooie pit will be located 100' from the drill hole. A line will be placed on the
surface from the center hole to the blooie pit. The blooie pit will not be lined, but will
be fenced on four sides to protect livestock/wildlife.

c. Access to the well pad will be as shown on Exhibit "B".

d. Natural runoff will be diverted around the well pad.

10. Plans for Restoration of Surface

a. All surface areas not required for producing operations will be graded to as near
original condition as possible and contoured to minimize possible erosion.

b. Available topsoil will be stockpiled and will be evenly distributed over the disturbed
areas and the area will be reseeded as prescribed by the landowner.

c. Pits and any other area that would present a hazard to wildlife or livestock will be
fenced off when the rig is released and
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d. Any oil accumulation on the pit will be removed or overhead flagged as dictated by
then existed conditions.

e. Rehabilitation will commence followingcompletion of the well. Rat and mouse
holes will be filled immediatelyupon release of the drilling rig from the location. If
the well-site is to be abandoned, all disturbed areas will be re-contoured to the natural
contour as is possible.

11. Surface Ownership

a. The well-site and access road will be constructed on lands managed by the School and
Institutional Trust Lands Administration, 675 East 500 South, SLC, Utah 84102-

2818; 801-538-5100. The operator shall contact the landowner and the Division of
Oil, Gas and Mining 48 hours prior to beginningconstruction activities.

12. Other Information

a. The primary surface use is wildlife habitat. The nearest dwelling is approximately 6.0
miles southeast. Nearest live water is First Water Creek approximately 4,300'
southeast.

b. If there is snow on the ground when construction begins, it will be removed before
the soil is disturbed, and piled downhill from the topsoil stockpile location.

c. The back-slope and fore-slope will be constructed no steeper than 4:1.

d. All equipment and vehicles will be confined to the access road and well pad.

e. A complete copy of the approved Application for Permit to Drill (APD) including
conditions and stipulations shall be on the well-site during construction and drilling
operations.

There will be no deviationfromthe proposed drilling and/or workover program without prior
approval fromthe Division of Oil, Gas &
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13. Company Representative

George Rooney
Klabzuba Oil and Gas, Inc
700 -

17th

Suite 1300
Denver, Colorado 80202
1-303-382-4443
1-303-619-1908

Permitting Consultant Excavation Contractor
Don Hamilton Dennis Jensen
Environ. Man. / Proj. Coord. Vice President
Talon Resources, Inc. JNR Construction
195 North 100 West P.O. Box 1598
Huntington, Utah 84528 Roosevelt, Utah 84066
1-435-650-1886 1-435-722-3996
1-435-687-5310 1-435-823-6590

Mail Approved A.P.D. To:
Company Representative

14. Certification

I hereby certify that I, or persons under my direct supervision have inspected the proposed drill
site and access route; that I am familiarwith the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct, and that the work
associated with the operations proposed herein will be performed by Klabzuba Oil and Gas, Inc.
and its subcontractors in conformity with this plan and the terms and conditions under which it is
approved.

Date Don Hamilton
Agent for Klabzuba Oil and Gas, Inc.

O O

13. Company Representative

George Rooney
Klabzuba Oil and Gas, Inc
700 -

17th

Suite 1300
Denver, Colorado 80202
1-303-382-4443
1-303-619-1908

Permitting Consultant Excavation Contractor
Don Hamilton Dennis Jensen
Environ. Man. / Proj. Coord. Vice President
Talon Resources, Inc. JNR Construction
195 North 100 West P.O. Box 1598
Huntington, Utah 84528 Roosevelt, Utah 84066
1-435-650-1886 1-435-722-3996
1-435-687-5310 1-435-823-6590

Mail Approved A.P.D. To:
Company Representative

14. Certification

I hereby certify that I, or persons under my direct supervision have inspected the proposed drill
site and access route; that I am familiarwith the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct, and that the work
associated with the operations proposed herein will be performed by Klabzuba Oil and Gas, Inc.
and its subcontractors in conformity with this plan and the terms and conditions under which it is
approved.

Date Don Hamilton
Agent for Klabzuba Oil and Gas, Inc.



ELEVATIONOF(AGRADEDGROUNDATLocATioNSTAKE= 7359.3'c
ELEVATIONOFGRADEDGROUNDATLOCATIONSTAKE= 7358.8'

t C

CUT5.06 ¯ ¯ - - - ¯ ¯ -
CUT 0.I'

FILL4.9'

- - 120'

CUT 100, 50'

Well #2-20-14-8 12"NAIL
Sev. 7359.3' REFERENCEPOINT REF

ENNEL
PO1NT

Cut 0.5'
i

TALON RESOURCES, INQ

Pluelamretal Fulairram
E-Malttabomethstami

KLABZUBA OIL & GAS
LOCATION LAYOUT

CUT 3.3' - --

Section 20. T14S, RBE, S.LB.&M.
CUT Ž.0'

CUT0.4, WELL # 2-20-14-8
Druen By: Checked By

T. DAVIS L.W.J.
Drawing No. O te

Á- Ñ 9/4 02

1" - 50'
Job No.

$heet Ë of 4

ELEVATIONOF(AGRADEDGROUNDATLocATioNSTAKE= 7359.3'c
ELEVATIONOFGRADEDGROUNDATLOCATIONSTAKE= 7358.8'

t C

CUT5.06 ¯ ¯ - - - ¯ ¯ -
CUT 0.I'

FILL4.9'

- - 120'

CUT 100, 50'

Well #2-20-14-8 12"NAIL
Sev. 7359.3' REFERENCEPOINT REF

ENNEL
PO1NT

Cut 0.5'
i

TALON RESOURCES, INQ

Pluelamretal Fulairram
E-Malttabomethstami

KLABZUBA OIL & GAS
LOCATION LAYOUT

CUT 3.3' - --

Section 20. T14S, RBE, S.LB.&M.

CUT Ž.0'
CUT0.4, WELL # 2-20-14-8

Druen By: Checked By
T. DAVIS L.W.J.
Drawing No. O te

Á- Ñ 9/4 02

1" - 50'
Job No.

$heet Ë of 4



PRECONSTRUCTION
GRADE

50' 100' I X-Section
Scale

F1LL 1"=40
VIEWC-C

LOCATION
STAKE

60' - 50' \00'

SLOPE = I \/2 : I
FILL (ExcEPT PIT)

PIT SLOPE = | ; I
VIEWB-B

CUT

FINAL 50' \00' TALON RESOURCES, INC
GRADE ,_ ga

Am( lifNTIBl Fax(ŒŒrŒOS
-- EMalltalmatienstan

VIEW A-A
KLABZUBA OIL & GAS

APPROXIMATEYARDAGES WPICAL CROSS SECTION
Section 20, T14S, RSE, S.L.B.&M.

CUT WELL #2-20-14-8
(6")TOPSOIL STRIPP1NG = 750 Cu. YDs. Drawn by Limched by

REMAININGLoCATION = I,355 CU, YDS. T. DAVIS L.W.J.

TOTAL CUT = 4,205 CU. YDS. C
TOTAL FILL = I,525 CU. YDs. .*°'

sheet 3 or 4

PRECONSTRUCTION
GRADE

50' 100' I X-Section
Scale

F1LL 1"=40
VIEWC-C

LOCATION
STAKE

60' - 50' \00'

SLOPE = I \/2 : I
FILL (ExcEPT PIT)

PIT SLOPE = | ; I
VIEWB-B

CUT

FINAL 50' \00' TALON RESOURCES, INC
GRADE ,_ ga

Am( lifNTIBl Fax(ŒŒrŒOS
-- EMalltalmatienstan

VIEW A-A
KLABZUBA OIL & GAS

APPROXIMATEYARDAGES WPICAL CROSS SECTION
Section 20, T14S, RSE, S.L.B.&M.

CUT WELL #2-20-14-8
(6")TOPSOIL STRIPP1NG = 750 Cu. YDs. Drawn by Limched by

REMAININGLoCATION = I,355 CU, YDS. T. DAVIS L.W.J.

TOTAL CUT = 4,205 CU. YDS. C
TOTAL FILL = I,525 CU. YDs. .*°'

sheet 3 or 4



e e
9396smE¯ WGS ne 12S 495s72mE.

6

State ML 46537
Horse

nCreekSL 1-18-148 C

rter 6 6
L

Gordoncreekste e *18-14-8

F ral State State 5 ILS

I
' ' StaisState Fee ; '
SorinNe

,
- I

GarctonCreekSta 2-2 [4-8"
¯

E
Gordon Creek State 1-19-14-8

, rutii '
GordonCreekstate19-14-8

20
Fede ,

I State ML-46 39

sj

Gordon Greek State 4-19-14 8 «

Gordon Cree State 19 GC Unït #I

Atandon WaterWell ,, Fee

sta
Wat er ,.

nVàn Burnside * M-8
Fee gy 2

>Dri Molo

492354mE, 49396smE. WGSB4 Zone 12S 495572mE.
0 .5 1 MILETN N L-----i-

0 1000MH 0 500 1030 MITEilS
Printed fíom TOPOI ©2000Natioml GeograplaicHolditi

e e
9396smE¯ WGS ne 12S 495s72mE.

6

State ML 46537
Horse

nCreekSL 1-18-148 C

rter 6 6
L

Gordoncreekste e *18-14-8

F ral State State 5 ILS

I
' ' StaisState Fee ; '
SorinNe

,
- I

GarctonCreekSta 2-2 [4-8"
¯

E
Gordon Creek State 1-19-14-8

, rutii '
GordonCreekstate19-14-8

20
Fede ,

I State ML-46 39

sj

Gordon Greek State 4-19-14 8 «

Gordon Cree State 19 GC Unït #I

Atandon WaterWell ,, Fee

sta
Wat er ,.

nVàn Burnside * M-8
Fee gy 2

>Dri Molo

492354mE, 49396smE. WGSB4 Zone 12S 495572mE.
0 .5 1 MILETN N L-----i-

0 1000MH 0 500 1030 MITEilS

Printed fíom TOPOI ©2000Natioml GeograplaicHolditi



O O
seglasmE. 492854mE. 495572mE. 49879omE. WGSB4 Zone 12S 502ooem

i .
.

E

Klabzuba Oil and Gas, Inc.
.. , Proposed 2002 Development Project -

Gordancreekstate 1-18-148

GordonCroakstge412.148

GordonCreekstate l-19-148 GardanCreskSt e 2-20-l43

nib#1 .

Talon Resources Inc.
195Nonn100west

Huntinton,Utah 84528
..

es-eer-sato
L

.

489136m2, 492354mE. 495572mE. 49879omE. VVGSB4Zone 125 502ocem

011 05 10 15 20 2.5 30 35milesTN
13 012345km

Prmted fmm TOPO! ©2000 National Geopaphic Holding (www.topo

O O
seglasmE. 492854mE. 495572mE. 49879omE. WGSB4 Zone 12S 502ooem

i .
.

E

Klabzuba Oil and Gas, Inc.
.. , Proposed 2002 Development Project -

Gordancreekstate 1-18-148

GordonCroakstge412.148

GordonCreekstate l-19-148 GardanCreskSt e 2-20-l43

nib#1 .

Talon Resources Inc.
195Nonn100west

Huntinton,Utah 84528
..

es-eer-sato
L

.

489136m2, 492354mE. 495572mE. 49879omE. VVGSB4Zone 125 502ocem

011 05 10 15 20 2.5 30 35milesTN
13 012345km

Prmted fmm TOPO! ©2000 National Geopaphic Holding (www.topo



Typical g #2 Í Toilets Trash

Utah Air Air
160'

Wellsite #1 Booster Pump #1

Earthen Divider

H2O H2O

Acc. © B

+- 100' 50' -+

Pipe
. Cat . .Pipe Pipe PipeRacks Walk

Union Rig - 7, 14, 16, 17 120'
Location Size - 280' Lx 150' W EXHIBIT

Typical g #2 Í Toilets Trash

Utah Air Air
160'

Wellsite #1 Booster Pump #1

Earthen Divider

H2O H2O

Acc. © B

+- 100' 50' -+

Pipe
. Cat . .Pipe Pipe PipeRacks Walk

Union Rig - 7, 14, 16, 17 120'
Location Size - 280' Lx 150' W EXHIBIT



TYP\CAL ROAD CROSS-SECTION

O
4" THiCK LAYER

OF SAND & GRAVELI

GAS & WATER 27
3-PHASEPIPELINES

POWER LINES(\f Buried)

i

TYP\CAL ROAD CROSS-SECTION

O
4" THiCK LAYER

OF SAND & GRAVELI

GAS & WATER 27
3-PHASEPIPELINES

POWER LINES(\f Buried)

i



80P Equipment
2000psi WP

l l
2000 psi

ROTATING
HEAD

I I
2000 psi

BLINDRAM o o

° O 2000 psi
o ° o PIPERAMS

MANUAL
VALVE

o o o
CHECK °

VALVE ° ° OMANUAL o
VALVE ° °

2 LINE 7. LINETOFROM
CHOKEPUMPS

MANIFOLD

ooorde apopooooors 2000 psi
SPOOL

CASINGHEAD92 WITHTHD'D
QUTLETSAND

80P Equipment
2000psi WP

l l
2000 psi

ROTATING
HEAD

I I
2000 psi

BLINDRAM o o

° O 2000 psi
o ° o PIPERAMS

MANUAL
VALVE

o o o
CHECK °

VALVE ° ° OMANUAL o
VALVE ° °

2 LINE 7. LINETOFROM
CHOKEPUMPS

MANIFOLD

ooorde apopooooors 2000 psi
SPOOL

CASINGHEAD92 WITHTHD'D
QUTLETSAND



CH0KE MANIFOLD
POSITIVE
CHOKE 2" •Hi

TO FLAREPIT
2" &/0R SEPARATOR

XX lI X
To PIT

,,

O2BBP STACK
OUTLET =

2" 'HlT
ADJUSTABLE TO MUDPIT

CH0KE MANIFOLD
POSITIVE
CHOKE 2" •Hi

TO FLAREPIT
2" &/0R SEPARATOR

XX lI X
To PIT

,,

O2BBP STACK
OUTLET =

2" 'HlT
ADJUSTABLE TO MUDPIT



g WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/09/2002 API NO. ASSIGNED: 43-007-30883

WELL NAME: GORDON CREEK ST 2-20-14-8

OPERATOR: KLABZUBA OIL & GAS INC ( N1325 )

CONTACT: DON HAMILTON/AGENT PHONE NUMBER: 435-687-5310

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNW 20 140S 080E

SURFACE: 1250 FNL 1018 FWL Tech Review Initials Date

BOTRTOM: 1250 FNL 1018 FWL Engineering

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER: ML-46539

SURFACE OWNER: 3 - State LATITUDE: 39.59717

PROPOSED FORMATION: FRSD LONGITUDE: 111.05653

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond:Fed[] Ind[] Sta[3] Fee[]

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

'
Water Permit

R649-3-3. *Tropa

(No. MUNICIPAL )
Drilling Unit

RDCC Review (Y/N)
(Date: )

Board Cause No:
Eff Date:

A Fee Surf Agreement (Y/N) Siting: ò'kiMú+6 dr ŸÿD' uinS.

R649-3-11. Directional Drill

COMMENTS: E6 ( O Oi

g WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/09/2002 API NO. ASSIGNED: 43-007-30883

WELL NAME: GORDON CREEK ST 2-20-14-8

OPERATOR: KLABZUBA OIL & GAS INC ( N1325 )

CONTACT: DON HAMILTON/AGENT PHONE NUMBER: 435-687-5310

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNW 20 140S 080E

SURFACE: 1250 FNL 1018 FWL Tech Review Initials Date

BOTRTOM: 1250 FNL 1018 FWL Engineering

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER: ML-46539

SURFACE OWNER: 3 - State LATITUDE: 39.59717

PROPOSED FORMATION: FRSD LONGITUDE: 111.05653

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond:Fed[] Ind[] Sta[3] Fee[]

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

'
Water Permit

R649-3-3. *Tropa

(No. MUNICIPAL )
Drilling Unit

RDCC Review (Y/N)
(Date: )

Board Cause No:
Eff Date:

A Fee Surf Agreement (Y/N) Siting: ò'kiMú+6 dr ŸÿD' uinS.

R649-3-11. Directional Drill

COMMENTS: E6 ( O Oi



T14S R7E T14S RBE

I

12

GORDON
CREEK
F1ELD UN

CAUSE:248 01

GORDON
ETREEK ll

UNIT
GORDON
CREEK
UNIT3 R

GORDON CHE LR

UNIT t 51 19 i SEELEY 2iFi K

D

CREEKU1
(REW) A

S
H UNIT

FEDERAL 25 1

OPERATOR: KLABZUBAO&G CO (N1325)

IEECLD:20ND

E

GSNATRE8DE

(002)
COUNTY:CARBON

SPACING: 248-01 / 5-15-02 (160') Utah OilGas and Mining
Well Status Units Status Field Status

- GAS INJECTION EXPLORATORY Q ABANDONED
GACSASTONABEANDONED GAS STORAGE O ACTIVE

o NEW LOCATION NF PP OIL [¯¯]
COMBINED N

• PLUGGED &ABANDONED NF SECONDARY INACTIVE
. PRODUCINGGAS PENDING PROPOSEDPRODUCINGOIL Pl OIL E

SHUT-IN GAS PP GAS STORAGE
- SHUT-IN OIL TERMINATED
x TEMP. ABANDONED PP GEOTHERML Sections.shp S
- TEST WELL PP OIL Township.shp
a WATER INJECTION SECONDARY C nti S

Prepared By: D. Mason
• WATER SUPPLY | | TERMINATED

ou es. hp Date:52·SEPTEMBER-2002

WATER

T14S R7E T14S RBE

I

12

GORDON
CREEK
F1ELD UN

CAUSE:248 01

GORDON
ETREEK ll

UNIT
GORDON
CREEK
UNIT3 R

GORDON CHE LR

UNIT t 51 19 i SEELEY 2iFi K

D

CREEKU1
(REW) A

S
H UNIT

FEDERAL 25 1

OPERATOR: KLABZUBAO&G CO (N1325)

IEECLD:20ND

E

GSNATRE8DE

(002)
COUNTY:CARBON

SPACING: 248-01 / 5-15-02 (160') Utah OilGas and Mining
Well Status Units Status Field Status

- GAS INJECTION EXPLORATORY Q ABANDONED
GACSASTONABEANDONED GAS STORAGE O ACTIVE

o NEW LOCATION NF PP OIL [¯¯]
COMBINED N

• PLUGGED &ABANDONED NF SECONDARY INACTIVE
. PRODUCINGGAS PENDING PROPOSEDPRODUCINGOIL Pl OIL E

SHUT-IN GAS PP GAS STORAGE
- SHUT-IN OIL TERMINATED
x TEMP. ABANDONED PP GEOTHERML Sections.shp S
- TEST WELL PP OIL Township.shp
a WATER INJECTION SECONDARY C nti S

Prepared By: D. Mason
• WATER SUPPLY | | TERMINATED

ou es. hp Date:52·SEPTEMBER-2002

WATER



O O
002

O HIGGINBOTHAM
' ' ° ° ' ^ ' ' ' RECEIVED

INSURANCE & FINANolAL SERVICES
er t." AUG8 8 2002

August27, 2002
Kl.ABZUSAFT.WORTH

hfr.EdBonner .-

Sohool&InstitutionalTrustLandsAdnúnistration
675B.500South,Suite500 '

SaltLakeCity,Utah 84102-2818

Re: K1abzubsOil& Gas, Inc.
BlanketBondNo. 832644644
$80,000

DearMr.Bonner:

Enclosedpleasefindtheoriginal signedexecutedbond ascaptioned. Wetrustthisbond
willmeetwithyourapproval.

Uponyouracceptanceof this BlanketBond,weaskthatBondNo. 832644629andBond
No. 588080be released. Pleasesendyourreleasein formof writtenletterfromyout
o¾ceortheorlÿlunIbondsretumedbacktomy attentionso thatI can retum to thesurety
company.

Shouldyouhaveanyquestionsor concerns,pleasecontactmeat the numberbelow,

RECEIVED
Sincerely,

SEP 13 2002

of yers,CISR DIVISION OF
EnergyDivisica OIL, GAS AND MINING
817-341•7086

/jm Watt/ProspectA.easelOntooX)ther
Enclosurw

C¢:Mr.JolmR.Brown Description

Klabzuba011&cas,Inc. 1 · "' """'""' """ " """°"'

500West13thSW P i **126, I if•210 9. snel3eulmdduke200 120PoloNatoSuest
fuitwat1X16m tak TM km, im weathelferd.tXim

(800)12&2314 M £41!2 300,25HON (800)121-161

3M30
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company.

Shouldyouhaveanyquestionsor concerns,pleasecontactmeat the numberbelow,

RECEIVED
Sincerely,

SEP 13 2002

of yers,CISR DIVISION OF
EnergyDivisica OIL, GAS AND MINING
817-341•7086

/jm Watt/ProspectA.easelOntooX)ther
Enclosurw

C¢:Mr.JolmR.Brown Description

Klabzuba011&cas,Inc. 1 · "' """'""' """ " """°"'

500West13thSW P i **126, I if•210 9. snel3eulmdduke200 120PoloNatoSuest
fuitwat1X16m tak TM km, im weathelferd.tXim

(800)12&2314 M £41!2 300,25HON (800)121-161

3M30
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Well name: 09-02 Klabzuba Gordon Creek 2-20-14-8
Operator: Klabzuba Oil & Gas Inc.
String type: Surface Project ID:

43-007-30883
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 93 °F

Temperature gradient: 1.40 °F/100ft

Burst
eg factor 1.00

CM mtospectionlength

Max anticipated surface y S 54 ppressure: 0 psi
Internal gradient: 0.468 psilft Tension: Non-directional string.
Calculated BHP 935 päi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,000 ft
Tension is based on air weight. Next mud weight: 9.000 ppg
Neutral point: 1,748 ft Next setting BHP: 1,870 psi

Fracture mud wt: 19.000 ppg
Fracture depth: 2,000 ft
Injection pressure 1,974 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 2000 8.625 24.00 J-55 ST&C 2000 2000 7.972 13104

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 873 1370 1.57 935 2950 3.15 48 244 5.08 J

· Prepared Dustin Doucet Phone: 801-538-5281 Date: September 20,2002
by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe that of the
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4 Well name: 09-02 Klabzuba Gordon Creek 2-20-14-8

Operator: Klabzuba Oil & Gas Inc.
String type: Production Project ID:

43-007-30883
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 121 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:

Burst
Design factor 1.00 Cement top: ft g9p WO

Max anticipated surface
,

pressure: 0 psi
Internal gradient: 0.468 psilft Tension: Non-directional string.
Calculated BHP 1,870 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 3,455 ft

Run Segment Nominal End True Vert Measured Drift Est.

Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 4000 5.5 15.50 J-55 ST&C 4000 4000 4.825 16934

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1870 4040 2.16 1870 4810 2.57 62 202 3.26 J

Prepared Dustin Doucet Phone: 801-538-5281 Date: September 20,2002

by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STlPULATIONS: NONE
Col\apse strength is based on theWestcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 4000 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe thatof the
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: Klabzuba Oil and Gas, Inc.
WELL NAME & NUMBER: Gordon Creek State 2-20-14-8
API NUMBER: 43-007-30883
LEASE: State FIELD/UNIT: Gordon Creek
LOCATION: 1/4,1/4 NWNW Sec: 20 TWP: 14S RNG: 8E 1250' FNL 1018' FWL
LEGAL WELL SITING:460' from unit boundary 920' from another well.
GPS COORD (UTM): X=495140 E; Y =4382855 N SURFACE OWNER: SITLA

PARTICIPANTS
M. Jones DOGM), Chris Colt (DWR), D. Hamilton (Talon), George Rooney

(Klabzuba), Ed Bonner, SITLA. Carbon County were invited but chose not
to attend.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

The proposed location is ~7 miles west of the nearest dwelling. And ~15

miles west of Price, UT. The closest live water source is Second Water
Creek 1.1 miles to the North. The area drains into Mud Water Canyon and
eventually dumps into the Price River.

SURFACE USE PLAN

CURRENT SURFACE USE: Grazing and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 280' X 150' and ~1000' of new and upgraded
two-track access road will be needed.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: No proposed and six
existing within a one mile radius of the proposed location. 1 water
well currently not being used is located Southwest of the proposed
location ~

.5 mile.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Along roadways.

SOURCE OF CONSTRUCTION MATERIAL: Purchased locally and transported in.

ANCILLARY FACILITIES: None anticipated.

WASTE MANAGEMENT PLAN:

A lined reserve pit will be constructed to handle drill cuttings and
liquid waste during the drilling process. Chemical toilets will be kept
on site during drilling activities and will be disposed of at an
appropriate municipal sewage facility. Trash will be kept in dumpsters
and also taken to an appropriate municipal handling facility when
drilling is completed.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes run throughout the
immediate and surrounding area and are highly erosive in nature.

FLORA/FAUNA: Well established community of native grasses, sagebrush,
elk, deer, moose, fowl,
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SOIL TYPE AND CHARACTERISTICS: Loamy clay.

SURFACE FORMATION & CHARACTERISTICS:

EROSION/SEDIMENTATION/STABILITY: Highly erosive upon disturbance.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: dugout earthen pit, 60 X 100 X 10 pit not included
within the pad boundaries.

LINER REQUIREMENTS (Site Ranking Form attached): Liner optional.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: On file with State.

CULTURAL RESOURCES/ARCHAEOLOGY: Completed and on file with State.

OTHER OBSERVATIONS/COMMENTS

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones September 23, 2002 / 11:00 am
DOGM REPRESENTATIVE
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Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 0

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 15 (Level II Sensitivity)

Sensitivity Level I = 20 or more; total containment is required.
Sensitivity Level II = 15-19: lining is discretionary.
Sensitivity Level III = below 15: no specific lining is
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: Klabzuba Oil and Gas Inc.
WELL NAME & NUMBER: Gordon Creek State 2-20-14-8
API NUMBER: 43-007-30883
LOCATION: 1/4,1/4 NWNW See: 20 TWP: 14S RNG: 8E 1250' FNL 1018' FWL

Geology/Ground Water:

This location is in a horst and graben area of the Wasatch Plateau. A search of the water rights database for this
area show that there are 44 points of diversion within a mile of this location. One of these is an underground
water well about 500' deep. Surface casing proposed for this well is 2000' and should adequately cover the
Garlev Canyon, and Emery Sandstones present in this area. This well is to be spud on QuaternaryAlluvium
overlying the Upper Blue Gate Member of the Mancos Shale. Below the Blue Gate are the Garlev Canyon
Sandstone and the three members of the Emery Sandstone. These four sands are the likely sources of the
numerous springs and seeps the area. These possible water resources will be protected with proper amounts of
cement across the sand intervals. In like manner any water zone encountered in the lower hole should also be
placed behind pipe and cement will be placed across the zone for a minimum of 100' above and below the water
bearing zone.

Reviewer: K. Michael Hebertson Date: 27-September-2002

Surface:

There is one nearby water well, currently not being used, ~.5 mile SW of the location. Klabzuba would like to use
this water well to provide fresh water for drilling and will follow appropriate channels to obtain right to use this
water. A healthy community of native grasses and saaebrush are the predominate vegetative cover at the proposed
location. The site was photographed and characterized on 8/29/2002. Rehabilitation of the site, litter and waste
control, preservation and drainage patterns, groundwater and other resources was discussedand agreed on. Any well
utilities and eathering systems will follow the roadways. Due to the erosive nature of the area and its soil special
considerations should be made to protect and minimize the effect of possible erosion to the surrounding
environment. DWR and SITLA were present during the pre-site. Carbon County was invited but chose not to
attend.

Reviewer: Mark L. Jones Date: September 24, 2002

Conditions of Approval/Application for Permit to Drill:

1. Appropriate actions to minimize erosion to the surrounding area, i.e. culverts, turnouts, armoring, and
proper reseeding. All other construction as per APD.
2. (Optional) Line the reserve pit with a 12 mil., minimum, synthetic
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Points of Diversion Page 1 of 6

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED FRI, SEP 27, 2002, 9:09 AM

PLOT SHOWS LOCATION OF 44 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 5280 FEET FROM A POINT
S 1250 FEET, E 1018 FEET OF THE NW CORNER,
SECTION 20 TOWNSHIP 14S RANGE 8E SL BASE AND MERIDIAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 2000 FEET
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http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=S1250&evr¯El018&cor=NW&sec=20&town-14S&range=8E&bem=SL&s-u...
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UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROGRAM

U A PTS
MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT OF DIVERSION DESCRIPTION NPEEU
CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EAST CNR SEC TWN RNG B&M NPRRR

0 91 3103 .0000 .00 Second Water Canyon Creek X X
WATER USE(S): DOMESTIC PRIORITY DATE: 00/00/1869
Oman, Milton A. 717 Continental Bank Building Salt Lake City UT

1 91 3438 .0000 .00 Second Water Canyon Creek X X
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
McIntire, B. F. 382 L. Street Salt Lake City UT 84103

2 91 151 .0380 .00 Unnamed Spring N 1624 W 162 S4 17 14S 8E SL X X
WATER USE(S): OTHER PRIORITY DATE: 06/28/1946
McIntire, Brigham F. 382 L. Street Salt Lake City UT

3 91 3438 .0000 .00 Second Water Canyon Creek X X
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
McIntire, B. F. 382 L. Street Salt Lake City UT 84103

4 91 3436 .0110 .00 Unnamed Spring X X

http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=S1250&ew-E1018&cor=NW&sec=20&town=14S&range=8E&bem=SL&s-u...
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UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROGRAM

U A PTS
MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT OF DIVERSION DESCRIPTION NPEEU
CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EAST CNR SEC TWN RNG B&M NPRRR

0 91 3103 .0000 .00 Second Water Canyon Creek X X
WATER USE(S): DOMESTIC PRIORITY DATE: 00/00/1869
Oman, Milton A. 717 Continental Bank Building Salt Lake City UT

1 91 3438 .0000 .00 Second Water Canyon Creek X X
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
McIntire, B. F. 382 L. Street Salt Lake City UT 84103

2 91 151 .0380 .00 Unnamed Spring N 1624 W 162 S4 17 14S 8E SL X X
WATER USE(S): OTHER PRIORITY DATE: 06/28/1946
McIntire, Brigham F. 382 L. Street Salt Lake City UT

3 91 3438 .0000 .00 Second Water Canyon Creek X X
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
McIntire, B. F. 382 L. Street Salt Lake City UT 84103

4 91 3436 .0110 .00 Unnamed Spring X X
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WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
McIntire, B. F. 382 L Street Salt Lake City UT

4 91 3437 .0110 .00 Unnamed Spring X X
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
McIntire, B. F. 382 L Street Salt Lake City UT

4 91 3439 .0000 .00 Bob Bishop Canyon Creek X X
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
McIntire, B. F. 382 L. Street Salt Lake City UT 84103

5 91 3439 .0000 .00 Bob Bishop Canyon Creek X X
WATER USE(S): STOCKWATERING

.
PRIORITY DATE: 00/00/1869

McIntire, B. F. 382 L. Street Salt Lake City UT 84103

6 91 3111 .0110 .00 Unnamed Spring X
WATER USE(S): PRIORITY DATE: 00/00/1869
Oman, Milton A. 717 Continental Bank Building Salt Lake City UT

7 91 3073 .0000 .00 Bob Bishop Canyon Creek X X
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
State of Utah School & Institutional Tru 675 East 500 South, 5th Floor Salt Lake City UT 84102

8 91 1168 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Ray Castle Dale UT 84513

8 91 1601 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, John L. UT

8 91 1609 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 8451

8 91 1617 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, A. Gale Castle Dale UT 84513

8 91 1625 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Theron Don Castle Dale UT 84513

9 91 1171 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Ray Castle Dale UT 84513

9 91 1603 .0110 .00 Unnamed Spring X X
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8 91 1168 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Ray Castle Dale UT 84513

8 91 1601 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, John L. UT

8 91 1609 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 8451

8 91 1617 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, A. Gale Castle Dale UT 84513
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Jorgensen, Theron Don Castle Dale UT 84513
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WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, John L. UT

9 91 1611 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 84513

9 91 1619 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, A. Gale Castle Dale UT 84513

9 91 1627 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Theron Don Castle Dale UT 84513

A 91 4209 .1000 .00 6 10 - 500 N 1411 W 1484 SE 19 14S 8E SL
WATER USE(S): MINING PRIORITY DATE: 09/06/1979
State of Utah School & Institutional Tru 675 East 500 South, 5th Floor Salt Lake City UT 84102

B 91 4212 1.0500 .00 Underground Water Well N 1410 W 1785 SE 19 14S 8E SL X
WATER USE(S): IRRIGATION DOMESTIC STOCKWATERING PRIORITY DATE: 09/19/1979
Oman, Milton A. 1714 Millereek Way Salt Lake City UT 84106

C 91 1178 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Ray Castle Dale UT 84518

C 91 1604 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, John L. UT

C 91 1612 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 845

C 91 1620 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, A. Gale Castle Dale UT 84513

C 91 1628 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Theron Don Castle Dale UT 84513

C 91 1179 .0110 .00 Unnamed spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Ray Castle Dale UT 84518

C 91 1605 .0110 .00 Unnamed Spring X X
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C 91 1612 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 845

C 91 1620 .0110 .00 Unnamed Spring X X
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WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, John L. UT

C 91 1613 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 84513

C 91 1621 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, A. Gale Castle Dale UT 84513

C 91 1629 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Theron Don Castle Dale UT 84513

C 91 1180 .0110 .00 Unnamed Spring X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Ray UT

C 91 1606 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, John L. UT

C 91 1614 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 84513

C 91 1622 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, A. Gale Castle Dale UT 84513

C 91 1630 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Theron Don Castle Dale UT 8451

C 91 1168 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Ray Castle Dale UT 84513

C 91 1601 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, John L. UT

C 91 1609 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 84513

C 91 1617 .0000 .00 South Fork Gordon Creek & Trib X X

http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=S1250&ew-E1018&cor=NW&sec=20&town=14S&range=8E&bem=SL&sm...

PointsofDiversion Page5of6
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, John L. UT

C 91 1613 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 84513

C 91 1621 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, A. Gale Castle Dale UT 84513

C 91 1629 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Theron Don Castle Dale UT 84513

C 91 1180 .0110 .00 Unnamed Spring X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Ray UT

C 91 1606 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, John L. UT

C 91 1614 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 84513

C 91 1622 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, A. Gale Castle Dale UT 84513

C 91 1630 .0110 .00 Unnamed Spring X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Theron Don Castle Dale UT 8451

C 91 1168 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Ray Castle Dale UT 84513

C 91 1601 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, John L. UT

C 91 1609 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Joseph C. Castle Dale UT 84513

C 91 1617 .0000 .00 South Fork Gordon Creek & Trib X X

http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=S1250&ew-E1018&cor=NW&sec=20&town=14S&range=8E&bem=SL&sm...



PointsofDiversion Page6of6
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, A. Gale Castle Dale UT 84513

C 91 1625 .0000 .00 South Fork Gordon Creek & Trib X X
WATER USE(S): PRIORITY DATE: 00/00/1869
Jorgensen, Theron Don Castle Dale UT 84513

D 91 1657 .0000 .00 South Fork Gordon Creek X X
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
Burnside, Sarah McVey Huntington UT 84528

D 91 1657 .0000 .00 South Fork Gordon Creek X X
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
Burnside, Sarah McVey Huntington UT 84528

O

O
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r stateofUtah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt
Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director wwmnr.utah.gov October 7, 2002

Klabzuba Oil & Gas, Inc.
700 17th St., Ste. 1300
Denver CO 80202

Re: Gordon Creek, State 2-20-14-8 Well, 1250' FNL, 1018' FWL, NW NW, Sec. 20,
T. 14 South, R. 8 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30883.

Sincerely,

John R. Baza
Associate Director

pb
Enclosures
cc: Carbon County Assessor

SITLA

utah!
Where ideas
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O O
Operator: Klabzuba Oil & Gas, Inc.

Well Name & Number Gordon Creek, State 2-20-14-8

API Number: 43-007-30883
Lease: ML-46539

Location: NW NW Sec. 20 T. 14 South R. 8 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filedwith the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discoveryof such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

6. Surface casing shall be cemented to the
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FORM 9 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING
5. Lease Designation and Serial Number:

ML-46539

SUNDRY NOTICES AND REPORTS ON WELLS 6.Ifindian,AllotteeorTribeName:

N/A
Do not use this form for proposals to drill newwells, deepen existing wells, or to reenter plugged and abandoned wells. 7. Unit Agreement Name:

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN fami for such proposals. N/A

1.TypeofWell: OILO GASEIOTHER: "
"G

rNd rNe

k State2-20-14-8
2. Name of Operator: 9. API Well Number

¥lab7nbaOil anfl as Inc 43-007-30883
3. Address and Telephone Number 10. Field or Pool, orWildcat:

700-17th Street Ste 1300 Denyer CO 80202 1-303-382-4443 Gordon Creek
4. Location of Well

Footages: 1250' FNL, 1018' FWL County: Carbon
QQ,Sec., T., R., M.: State:

NWl4 NWl4, Section 20, Tl4S, R8E, SLB&M Utah
11. CHECK APPROPRIATE BOXESTO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

O Abandon O New Construction O Abandon * O New Construction
0 Repair Casing O Pull or Alter Casing O Repair Casing O Pull or Alter Casing
O Change of Plans O Recomplete O Change of Plans O Reperforate
O Convert to Injection O Reperforate O Convert to Injection O Vent or Flare
O Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O Water Shut-Off

0 Multiple Completion O Water Shut-Off IX Other Change of Water Source
O Other Date of work completion
Approximate date work willstart

Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLET10N OR RECOMPLETION REPORT AND LOG form.

* Must be accompanied by a cement verification report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS(Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
vertical depths for allmarkers and zones pertinent to thiswork.)

Water for construction and drilling of this well will be provided by Application for Temporary
Change of Water #t27140 evidenced by Water Right #91-777 that was approved on
October 9, 2002 and expires December 31, 2002.

This approved application allows for the withdrawal of water from the existing water well located
in the NWl4 SE/4, Section 19, T14S, RSE, SLB&M.

Should this water source not be adequate, water will be purchased on a quantity basis from the
municipal water supply though Price River Water Improvement District (a supplier of
municipal water in Carbon County).

ORIGINAL
13.

Don Hamilton Title Agent for Klabzuba oate: 10-15-02
Name & Signature: a QVri t

(This space for state use only)

OCT17 2002
DIVISION OF

OIL, GAS AND

o6 6 O O
FORM 9 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING
5. Lease Designation and Serial Number:

ML-46539

SUNDRY NOTICES AND REPORTS ON WELLS 6.Ifindian,AllotteeorTribeName:

N/A

Do not use this form for proposals to drill newwells, deepen existing wells, or to reenter plugged and abandoned wells. 7. Unit Agreement Name:

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN fami for such proposals. N/A

1.TypeofWell: OILO GASEIOTHER: "
"G

rNd rNe

k State2-20-14-8
2. Name of Operator: 9. API Well Number
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4. Location of Well
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QQ,Sec., T., R., M.: State:

NWl4 NWl4, Section 20, Tl4S, R8E, SLB&M Utah
11. CHECK APPROPRIATE BOXESTO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

O Abandon O New Construction O Abandon * O New Construction

0 Repair Casing O Pull or Alter Casing O Repair Casing O Pull or Alter Casing
O Change of Plans O Recomplete O Change of Plans O Reperforate

O Convert to Injection O Reperforate O Convert to Injection O Vent or Flare

O Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O Water Shut-Off

0 Multiple Completion O Water Shut-Off IX Other Change of Water Source
O Other Date of work completion
Approximate date work willstart

Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLET10N OR RECOMPLETION REPORT AND LOG form.
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This approved application allows for the withdrawal of water from the existing water well located
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Should this water source not be adequate, water will be purchased on a quantity basis from the
municipal water supply though Price River Water Improvement District (a supplier of
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ORIGINAL
13.

Don Hamilton Title Agent for Klabzuba oate: 10-15-02
Name & Signature: a QVri t

(This space for state use only)

OCT17 2002
DIVISION OF

OIL, GAS AND
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: KLABZUBA OIL & GAS INC

Well Name: GORDON CREEK ST 2-20-14-8

Api No: 43-007-30883 Lease Type: STATE

Section 20 Township 14S Range 08E County CARBON

Drilling Contractor UNION DRILLING RIG # 14

SPUDDED:

Date 12/05/02

Time 2:00 AM

How ROTARY

Drilling wi/I commence:

Reported by CHUCK EMERSON

Telephone# 1-435-820-0651

Date 12/09/2002 Signed:

o07 O

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: KLABZUBA OIL & GAS INC

Well Name: GORDON CREEK ST 2-20-14-8

Api No: 43-007-30883 Lease Type: STATE

Section 20 Township 14S Range 08E County CARBON

Drilling Contractor UNION DRILLING RIG # 14

SPUDDED:

Date 12/05/02

Time 2:00 AM

How ROTARY

Drilling wi/I commence:

Reported by CHUCK EMERSON

Telephone# 1-435-820-0651

Date 12/09/2002 Signed:



0 0 8 RECElvED

DEC2 3 2002
STATE OF UTAH FORM 6

GAS&MINING DEPARTMENT OF NATURALRESOURCES
DIV.0FOIL, DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Klabzuba Oil & Gas, Inc. Operator Account Number: N 1325

Address: Box 40

city Havre

state MT zip 59501 Phone Number: (406) 262-9915

Well i
APT Number Well Name QQ Sec Twg Rng County

4300730883 Gordon Creek State 2-20-14-8 NWN 20 14S 8E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 99999 / Â {pj 12/5/2002 f) - Jg & g
Comments:

CONRDENU
Well 2

API Number Well Name QQ Sec Twp Rn County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

Well 3
API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entityfor new well (singlewell only) Janet Cortese

B - Add new wellto existingentity (groupor unit well) Name ease Print)

C - Re-assign well from one existing entityto another existing entity
L ggg (

D - Re-assign well from one existingentityto a new entity Signat

E - Other (Explain in 'comments'section) Prod tion Clerk 4 g
Title Date

0 0 8 RECElvED

DEC2 3 2002
STATE OF UTAH FORM 6

GAS&MINING DEPARTMENT OF NATURALRESOURCES
DIV.0FOIL, DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Klabzuba Oil & Gas, Inc. Operator Account Number: N 1325

Address: Box 40

city Havre

state MT zip 59501 Phone Number: (406) 262-9915

Well i

APT Number Well Name QQ Sec Twg Rng County

4300730883 Gordon Creek State 2-20-14-8 NWN 20 14S 8E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 99999 / Â {pj 12/5/2002 f) - Jg & g
Comments:

CONRDENU
Well 2

API Number Well Name QQ Sec Twp Rn County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

Well 3

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entityfor new well (singlewell only) Janet Cortese

B - Add new wellto existingentity (groupor unit well) Name ease Print)

C - Re-assign well from one existing entityto another existing entity
L ggg (

D - Re-assign well from one existingentityto a new entity Signat

E - Other (Explain in 'comments'section) Prod tion Clerk 4 g
Title Date
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NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and Iithologiclogs or sample descriptions ifcompiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of thisnotice, the division has not received the required reports for

Operator: KLABZUBA OIL & GAS INC Today's Date: 10/14/2003

Well: API Number: Drilling Commenced:

BURNSIDE 29-14-8 4300730725 07/21/2001
T14S RO8E SEC 29
WELL LOGS NOT RECEIVED

GORDON CREEK ST 2-204449 4 007308834 12/05/2002
†WSYt085 SEC20 3
WELL LOGS NOT RECEIVED

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding thismatter, please call (801)

oos O e
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> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
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If you have questions or concerns regarding thismatter, please call (801)



O O
FORM 3160-4 SUBMITIN DUPLICATE* FORMAPPROVED
(July 1992) (Seeotheri> OMBNO. 1004-0137

UNITEDSTATES s°."si°Ñ Expires: February 28, 1995

DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAU OF LAND MANAGEMENT ML-46539
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*
NA

la. TYPE OF WORK 7. UNITAGREEMENT NAME

W
LLL MSLL DRY Other: NA

i b. TYPE OF WELL

L
WORKOVER DEEPEN

B ck
RD

VR. Other:

8. FARM OR LEASE NnAME,WELL NO

2 NAMbEOFbaPE T

Gas Co. \ l \
9. WELL NO.

2-20-14-8
3. ADDRESS AND TELEPHONE NO 10. FIELDAND POOL OR WLDCAT

700 17th St. Suite 1300 Denver, CO 80202 NA
4. LOCATIONOF WELL(Report locations clearly and in accordance with any State requirements.*) 11. SEC., T., R., M., OR BLOCKAND SURVEY
At Surface OR AREA

1250' FNL & 1018' FWL (NWINW) Sec. 20, Twp. 14S, Rng. 8E NWINWSec. 20, Twp. 14S, Rng. 8E
At top prod. Interval reported below

Same
At totaldepth 14. API NO. DATE ISSUED 12. COUNTY OR PARISH 13. STATE

Same 43-007-30883 Oct. 2002 Carbon UT
15. DATE SPUDDED 16. DATET,D. REACHED 17. DATECOMPL (Ready to prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD

12/05/02 12/15/02 g -N-OJNA 7399' GR 7409' KB
20. TOTAL DEPTH, MD & TVD 21. PLUG BACKT.D., MD&TVD 2. IF MULTIPLECOMPL., 23. INTERVALS ROTARYTOOLS CABLE TOOLS

HOW MANY" DRILLEDBY

3733' KB 372T KB 3 --> X
24. PRODUCING INTERVAL(S),OF THIS COMPLETiON-TOP, BOTTOM, NAME(MDAND TVD)* 25. WAS DIRECTIONAL

SURVEY MADE

Waiting to finish Completion
No

26.pTYePnEELECTeRIC D OTSH LoDGSRUNR 27. WAS WELLOCORED

23. CASING RECORD (Report all strings set in well)
CASING SIZE/GRADE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNTPULLED

8-5/8" - J-55 23# 2215' 12-1/4" «s 50/50 Premium Lite II,280 sxs of Class G, 20 sks G A-10, Ready MixT

5 1/2" - N-80 17# 3733' 7 7/8" 60 sxs Premium Lite \\ &150 sks Premium 11

29. LINER RECORD 30. TUBINGRECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET ( D) PACKER SET (MD)

2-3/8" EOT @ CIBP @3530' KE
3381' KB

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT FRACTURE, CEMENTSQUEEZE, ETC.

erron Marine &

rRA)3L69
3660-7

081521
'

SP4FI#shots DEPTH INTERVAL(MD) AcidizeAMOUNT AND 10N5DOF MATERNo

-

rouctive

an Upper A & Lower B) 3628-35 & 3614 18 3580-90'& 3s. 0.51" 4/108 Same Acidize w/1000 gal 15% HCL Non-Productive

(Ferron C )3476-92' ' 0.51" 4/152 Same Acidize w/2000 gal 15% HCL waiting on Frac

|
33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift,pumpîng-size and type of pump) WELL STATUS (Producing or shut-in)

NA NA Waking on Frac
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL--BBLS. GAS-MCF. ER-8BL. -OIL RATIO

TEST PERJOD

.....> 0 0 0 bbis 0
FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL. GAS-MCF. WATER-BBL OIL GRAVITY-g(LORR.)

24-HOURRATE MECEIV DNA 800
---> 0 NA 0

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

35. LIST OF ATTACHMENTS

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available recortis
DIV,OF011,GM & ilNING

SIGNED TITLE Petroleum Engineer oAve 11/28/2003
George Rooney GBRIV

*(See Instrtictions and Spaces for Additional Data on Reverse Side)
TRio 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wWully to make to any department or agency of the United States any fa Ise, fictaious or fraudulent statements or representafons as to any matter within its

O O
FORM 3160-4 SUBMITIN DUPLICATE* FORMAPPROVED
(July 1992) (Seeotheri> OMBNO. 1004-0137

UNITEDSTATES s°."si°Ñ Expires: February 28, 1995

DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAU OF LAND MANAGEMENT ML-46539
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*
NA

la. TYPE OF WORK 7. UNITAGREEMENT NAME

W
LLL MSLL DRY Other: NA

i b. TYPE OF WELL

L
WORKOVER DEEPEN

B ck
RD

VR. Other:

8. FARM OR LEASE NnAME,WELL NO

2 NAMbEOFbaPE T

Gas Co. \ l \
9. WELL NO.
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At top prod. Interval reported below

Same
At totaldepth 14. API NO. DATE ISSUED 12. COUNTY OR PARISH 13. STATE

Same 43-007-30883 Oct. 2002 Carbon UT
15. DATE SPUDDED 16. DATET,D. REACHED 17. DATECOMPL (Ready to prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD
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HOW MANY" DRILLEDBY
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No

26.pTYePnEELECTeRIC D OTSH LoDGSRUNR 27. WAS WELLOCORED

23. CASING RECORD (Report all strings set in well)
CASING SIZE/GRADE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNTPULLED

8-5/8" - J-55 23# 2215' 12-1/4" «s 50/50 Premium Lite II,280 sxs of Class G, 20 sks G A-10, Ready MixT

5 1/2" - N-80 17# 3733' 7 7/8" 60 sxs Premium Lite \\ &150 sks Premium 11

29. LINER RECORD 30. TUBINGRECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET ( D) PACKER SET (MD)

2-3/8" EOT @ CIBP @3530' KE
3381' KB

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT FRACTURE, CEMENTSQUEEZE, ETC.

erron Marine &

rRA)3L69
3660-7

081521
'

SP4FI#shots DEPTH INTERVAL(MD) AcidizeAMOUNT AND 10N5DOF MATERNo

-

rouctive

an Upper A & Lower B) 3628-35 & 3614 18 3580-90'& 3s. 0.51" 4/108 Same Acidize w/1000 gal 15% HCL Non-Productive
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|
33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift,pumpîng-size and type of pump) WELL STATUS (Producing or shut-in)
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34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

35. LIST OF ATTACHMENTS

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available recortis
DIV,OF011,GM & ilNING

SIGNED TITLE Petroleum Engineer oAve 11/28/2003
George Rooney GBRIV

*(See Instrtictions and Spaces for Additional Data on Reverse Side)
TRio 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wWully to make to any department or agency of the United States any fa Ise, fictaious or fraudulent statements or representafons as to any matter within its
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e 40NFilENR
FORM3160-4 SUBMITIN DUPLICATE* FORM APPROVED
(July 1992)

(Seeotherin- OMB NO. 1004-0137

UNITEDSTATES is°e"si°Îe' Expires: February28,1995

DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAU OF LAND MANAGEMENT ML-46539
6. IF INDIAN.ALLOTTEEOR TRIBE NAME

WELL COMPLETIONOR RECOMPLETION REPORT AND LOG*
NA

la. TYPE OF WORK
LLL

L
DRY. Qther:

7.UNIT AGREEMENTNAME

1b. TYPE OF WELL

WORKOVER DEEPEN
B ck R

FSFVR
CWr!FIDENT!AL

8.FA MORLEASENAME,WELLNO

2. NAMEOF OPERATOR PER100 9. WELL NO.

Klabzuba Oil & Gas Co EXPIRED 2-20-14-8
3. ADDRESS AND TELEPHONE NO 10. FI LDAND POOL OR WILDCAT

700 17th St. Suite 1300 Denver, CO 80202 ÜN NA
4. LOCATION OF WELL(Report locations clearly and in accordance with any State requirerfients.*) 11. S .. T., R., M., OR BLOCKANDSURVEY

At Surface AREA

1250' FNL & 1018' FWL (NW/NW) Sec. 20, Twp. 14S, Rng. 8E NWINW Sec. 20, Twp. 14S, Rng. 8E

At top prod. interval reported below

Same
At total depth 14. API NO. DATE ISSUED 12. COUNTYOR PARISH 13. STATE

Same 43-007-30883 Oct. 2002 Carbon UT
15. DATESPUDDED 16. DATET.D. REACHED 17. DATECOMPL (Ready to prod.) 18. ELEVATIONS(DF, RKB. RT, GR, ETC.)* 19. ELEV.CASINGHEAD

12/05/02 12/15/02 NA 7399' GR 7409' KB
20. TOTALDEPTH. MD& TVD 21. PLUG BACKT.D., MD& TVD 22. IF MULTIPLECOMPL., 23. INTERVALS ROTARYTOOLS CABLETOOLS

HOW MANY DRILLEDBY

3733' KB 3727' KB 3 --> X
24. PRODUCING INTERVAL(S),OF THIS COMPLETION-TOP, BOTTOM, NAME(MDAND TVD)" 25. WAS DIRECTIONAL

SURVEY MADE

Waiting to finish Completion
No

26. TYPE ELECTRIC ND OTHER LOGS RUN
y

27. WAS WELLCORED

Open Hole DIGL/SP/CDL/GRICal , | /3-r7 No
23. CASING RECORD (Report all strings set in well)

CASING SIZE/GRADE WEIGHT. LB.lFT. DEPTH SET (MD) HOLESIZE TOP OF CEMENT, CEMENTINGRECORD AMOUNT PULLED

8-5/8" - J-55 23# 2215' 12-1/4" xs 50/50 Premium Lite II, 280 sxs of Class G, 20 sks G A-10, Ready Mix T

5 1/2" - N-80 17# 3733' 7 7/8" 60 sxs Premium Lite 11& 150 sks Premium 11

29. LINER RECORD 30. TUBINGRECORD
SIZE TOP (MD) BOTTOM(MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" EOT @ CIBP @3530' KE
3381' KB

31. PERFORATlON RECORD (Interval, size and number) 32. ACID, SHOT FRACTURE, CEMENT SQUEEZE, ETC.
INTERVAL M SPFI#shotS DEPTH INTERVAL (MD) AMOUNTAND KINDOF MATERIALUSED

Jerron Marine & Lower A) 3690-00' & 3660-7 0.51" 4/112 Same Acidize w/1000 gal 15% HCL Non-productive

on Upper A &Lower B) 3628-35' & 3814-18'. 3680-90' & 35, 0.51" 4/108 Same Acid ize w/1000 gal 15% HCL Non-Productive Cf

(Ferron C) 3476-92 & 3422-44' 0.51" 4/152 Same Acidize w/2000 gal 15% HCL waiting on Frac

33.* PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping-size and type of pump) WELLSTATUS (Producing orshut-in)

NA NA Waitingon Frac
DATEOF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL--BBLS. GAS-MCF. WATER--8BL. GAS-OILRATIO

TEST PERIOD

.....> 0 0 0 bbls 0
FLOW. TUBINGPRESS. CASING PRESSURE CALCULATED OIL-BBL. GAS--MCF. WATER-BBL. OILGRAVITY-API(CORR.)

24-HOUR RATE

NA 800
--> 0 NA O

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

NA
35. LIST OF ATTACHMENTS

36. I herebDy c a g d att n plete and correct as determined from a avail

E ineer DATE 11/28G/B20'03

*(See Instructions and Spaces for Additional Data on Reverse Side)
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilfully to make to any department or agency of the Umted States any false, fetitious or fraudulent statements or representations as to any matter withinits

e 40NFilENR
FORM3160-4 SUBMITIN DUPLICATE* FORM APPROVED
(July 1992)

(Seeotherin- OMB NO. 1004-0137

UNITEDSTATES is°e"si°Îe' Expires: February28,1995
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L
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Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah March 3, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director CERTIFIED MAIL NO. 7002 0510 0003 8602 5788

Division of
Oil, Gas & Mining Mr. George Rooney

MARY ANN WRIGHT Klabzuba Oil & Gas Inc.
ActingDivisionDirector 700 17* Street, Suite 1300

Denver, Colorado 80202

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Rooney:

As of March 2005, Klabzuba Oil & Gas Inc. has one (1) Fee Lease Well and
two (2) State Lease Wells (see attachment A) that are in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status. Wells
SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division")
approval. Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good
cause by the operator (R649-3-36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with
the following:

1. - Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, SaltLake City, UT 84114-5801
telephone(801)538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458
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Page 2
Mr. George Rooney
March 3, 2005

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DTS:je
Attachment
cc: John Baza

Well File

O O
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ATTACHMENT A

Well Name Location API Lease Type Years inactive
1 Gordon Creek St 1A-18-14-8 SENE Sec 18-T14S-R8E 43-007-30892 State 1 Year 3 Months
2 Gordon Creek ST 2-20-14-8 NWNW Seo 26-T‡48-RSE 43407-30883 State 1 Year 3 Months
3 Burnside 29-14-8 NWNE Sec 29-T14S-R8E 43-007-30725 Fee 1 Year 3

O O

ATTACHMENT A

Well Name Location API Lease Type Years inactive
1 Gordon Creek St 1A-18-14-8 SENE Sec 18-T14S-R8E 43-007-30892 State 1 Year 3 Months
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah May 2, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Mr. George Rooney
Division of Klabzuba Oil & Gas Inc.

Oil, Gas & Mining 700 17 h Street, Suite 1300

MARY ANN WRIGHT
DORVOT, COÎOrado 80202

Acting Division Director

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Fee or
State Leases dated March 3, 2005.

Dear Mr. Rooney:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated April 27, 2005 (received by the Division 04/29/2005) in regards to the
three (3) shut-in wells operated by Klabzuba Oil & Gas Inc. ("Klabzuba"). It is the
Division's understanding that Klabzuba plans to plug and abandon (P&A) the
Burnside 29-14-8 (API # 43-007-30725) and the 98&24044-8 (API # 43-007-
30889) this summer. The third well, the GCS lA-18-14-8 (API # 43-007-30892) has
been returned to production.

Based on the submitted plan of action, the Division grants Klabzuba extended
shut-in and temporarily abandoned status for the Burnside 29-14-8 and the GCS 2-20-
14-8 wells. The extensions for these wells are valid through October 1, 2005 to allow
time to accomplish the P&A work. Sundry Notice of Intents for the proposed work
should be submitted to and approved by the Division prior to initiating work. If you
have any questions or need additional assistance in regards to the above matters please
contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

cc: SITLA
Well File

1594 WestNorth Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340 • facsimile(801) 359-3940 • TTY (801)538-7458 •
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- STATE OF UTAH

DEPARTMENT OF N RAL RESOURCES
DIVISION OF OIL, S, AND MINING

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS ML-46539
Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals
INA

7. If unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well NA

Oil Well Gas well Other 8. Well Name and No.

2. Name of Operator GCS 2-20-14-8

KLABZUBA OIL & Gas INC. 9. API Well No.

3. Address and Telephone No. 43-007-30883
700 Seventeenth Street, Suite 1300 Denver, CO 80202 (303) 299-9097 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Gordon Creek
NW/NW 1250' FNL & 1018' FWL Section 20-Tl4S-R8E 11. County or Parish, State

Carbon, UT

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing repair Water Shut-off

Final Abandonment Notice Altering Casing Conversion to Injection

Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pert nent details, and give pertinent dates, including estimated date of starting any proposed work. Ifwell is directioally
drilled, give subsurface locations and measured and true Vertical depths for all markersand zones pertinent to this work)

Klabzuba Oil & Gas Inc. is requesting approval to plug the Gordon Creek State 2-20-14-8. Procedure and WBD
enclosed.

14. I hereby certifythat t foregoing is true and c

Signed Û • Title Project Engineer Date 06.06.05
Geor Rooney

(This space of Federal or State officeuse.)

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crimefor any person knowingly to make to any department of the United States any false fictitioüs or fraudulent statements or representations as

to any matterwithinits jurisdiction.

OF UTAH DIVISION OF RECEIVEDOIL GAS AND MINING

tMekê DIV.0FOIL,GAS&
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OF UTAH DIVISION OF RECEIVEDOIL GAS AND MINING

tMekê DIV.0FOIL,GAS&
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Proposed - Plugging Procedure - 06-06-05

Gordon Creek State #2-20-14-8
(1,250' FNL & 1,018' FWL)

NW/NW Section 20-Tl4S-R8E
Carbon Co., Utah

Elevations: KB: 7,369' (10') GR: 7,359'

Bot. Hole Temp: 85 deg. F - Open hole logging temp - Assume this is lower than static

Surface Casing: 8-5/8" 24# J-55 ST&C @2,215' KB & Cmt'd with 665 sks Premium Lite II (lead),
340 sks Class G (tail), and 90 sks Thix, 200 sks Class G, and 9 yds of redi mix
above casing packer @311' KB.

Intermediate Csg: None

Production Casing: 5 1/2" ll.6#N-80 LT&C @3,733' KB & Cmt'd with 60 sks
Premium Lite II (lead) & 150 sks Premium II.

Short Joint @3,272' KB

Casing Volume: Empty to a drilled out depth of 3,720' = 86 bbl or 23.2 bbl/1000'

Tubing Volume: Empty @3,720' = 14.4 bbl or 3.87 bbl/1000'

Cement Top 5 ½": 1,950' KB

Tubing: 2-3/8" 4.7# J55 EUE 8rd - new

Pip_e; Capacity Tension Burst Collapse ID ID (Drift) OD (collar)

(BBL/ft)
5-1/2" 17# N-80

.0232 348,000 7,740 6,280 4.892 4.767"
2-3/8" 4.7# J-55

.00387 71,730 7,700 8,100 1.995 1.901" 3.063"
5-1/2" 17.0# * 2-3/8"

.0178

Plugging Procedure:

1. RU Well Service Unit, bring in Swab Tank, and Pump.
2. NU BOP
3. PU & TOOH with 2-3/8" J55 tbg & SN
4. RU wireline truck & set CIBP @3,390'KB Top perf @3,422'KB
5. RD wireline truck
6. TIH w/ 2 3/8" tbg and tag CIBP
7. Circulate production water and load the hole
8. Pull tbg up to 3,370' and set balanced cement plug (Class G) from 3,370' to 3,270'KB
9. Pull tbg up to 2,230' and set balanced cement plug (Class G) from 2,230' to 2,130'KB
10. Pull tbg up to 100' and set balanced cement plug (Class G) from 100' to 10' below

e e
Proposed - Plugging Procedure - 06-06-05

Gordon Creek State #2-20-14-8
(1,250' FNL & 1,018' FWL)

NW/NW Section 20-Tl4S-R8E
Carbon Co., Utah

Elevations: KB: 7,369' (10') GR: 7,359'

Bot. Hole Temp: 85 deg. F - Open hole logging temp - Assume this is lower than static

Surface Casing: 8-5/8" 24# J-55 ST&C @2,215' KB & Cmt'd with 665 sks Premium Lite II (lead),
340 sks Class G (tail), and 90 sks Thix, 200 sks Class G, and 9 yds of redi mix
above casing packer @311' KB.

Intermediate Csg: None

Production Casing: 5 1/2" ll.6#N-80 LT&C @3,733' KB & Cmt'd with 60 sks
Premium Lite II (lead) & 150 sks Premium II.

Short Joint @3,272' KB

Casing Volume: Empty to a drilled out depth of 3,720' = 86 bbl or 23.2 bbl/1000'

Tubing Volume: Empty @3,720' = 14.4 bbl or 3.87 bbl/1000'

Cement Top 5 ½": 1,950' KB

Tubing: 2-3/8" 4.7# J55 EUE 8rd - new

Pip_e; Capacity Tension Burst Collapse ID ID (Drift) OD (collar)

(BBL/ft)
5-1/2" 17# N-80

.0232 348,000 7,740 6,280 4.892 4.767"
2-3/8" 4.7# J-55

.00387 71,730 7,700 8,100 1.995 1.901" 3.063"
5-1/2" 17.0# * 2-3/8"

.0178

Plugging Procedure:

1. RU Well Service Unit, bring in Swab Tank, and Pump.
2. NU BOP
3. PU & TOOH with 2-3/8" J55 tbg & SN
4. RU wireline truck & set CIBP @3,390'KB Top perf @3,422'KB
5. RD wireline truck
6. TIH w/ 2 3/8" tbg and tag CIBP
7. Circulate production water and load the hole
8. Pull tbg up to 3,370' and set balanced cement plug (Class G) from 3,370' to 3,270'KB
9. Pull tbg up to 2,230' and set balanced cement plug (Class G) from 2,230' to 2,130'KB
10. Pull tbg up to 100' and set balanced cement plug (Class G) from 100' to 10' below



O O
11. TOOH w/tbg
12. SI well w/BOP
13. RD WO rig & MOL
14. ND BOP, rig down wellhead, cut all casing strings off 3' below GL
15. Weld plate on 8 5/8" esg and install DHM with following info: Loc., Well Name, API #, Lease #,

spud date, plugging

O O
11. TOOH w/tbg
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Spud Date: 12/05/02 Gordon Creek State 2-20-14-8
Waiting on Final Completion

GL: 7359' KB: 7369, Wellbore Diagram Initial Production: NA MCFPD

Updated I1/28/03

SURFACE CASING .
GlìF IV Well Completion

CSG SIZE: 8-5/8"
Ferron Marine- Lower A

GRADE: J-55

WEIGHT: 23# 12/20/02 Lower A: 3660-78' & Marine: 3690'-3700'

LENGTH: 2178' Acidize as follows:

DEPTH LANDED: 2215' KB 1000 gals 15% HCL 5.5 BPM.
Press: 2200-2600 psig. ISIP 2900 psig

HOLE SIZE:12-l/4"
On Vacuum.

CEMENT DATA: Cmt'd with 665 sks Premium Lite II (lead), 280 sks Ferron Upper A & Lower B
Class G (tail), and 20 sks Class G A-10. Ready mix 12 yds (top out).

12/20/02 Upper A: 3628-35' & 3614-18' Lower B: 3580-90' & 3562-68'

INTERMEDIATE CASING - - Acidize as follows:

CSG SIZE: 1000 gals 15% HCL 5.5 BPM.

GRADE: Press: 2300-2500 psig. ISIP 660 psig
Slight blow.

WEIGHT: Ferron C
LENGTH: 06/10/03 3476-92' & 3422-44'

DEPTH LANDED: Acidize as follows:
2000 gals 15% HCL 5.5 BPM.

HOLE SIZE: Press: 2800-3300 psig. ISIP 560psig
CEMENT DATA: Slight Blow w/ burnable gas
CEMENT TOP AT:

PRODUCTION CASING
CSG SIZE: 5-1/2"

GRADE: N-80

WEIGHT: 17.0#

LENGTH: 88 jts.+ Landing Joint (3739')

DEPTH LANDED: 3733' KB

HOLE SIZE: 7 7/8"

CEMENT DATA: 60 sxs Prem. Lite H (Lead) & 150 sxs Prem. II (Tail)

CEMENT TOP AT: 2110' per CBL

I
TUBING EOT3381'KB

SIZE/GRADE/WT.: 2-3/8" / J-55 /4.7#

NO. OF JOINTS: 103 3422-44'
SN: XN (1.10') @3348' KB

PACKER:None PERFORATION RECORD
3476-92'

EOT @3381' KB 12/19/02 3690-00' 4 JSPF 40 holes
12/19/02 3660-78' 4 JSPF 72 holes
12/19/02 3628-35' 4 JSPF 28 holes

SUCKER RODS
CIBP-3530'KB 12/19/02 3614-18' 4JSPF 16holes

12/19/02 3580-90' 4 JSPF 40 holes

{

12/19/02 3562-68' 4 JSPF 24 holes
POLISHED ROD: | 3562-68'

06/10/03 3476-92' 4 JSPF 64 holes

SUCKER RODS: 3580-90, 06/10/03 3422-44' 4 JSPF 88 holes

PUMP SIZE:

STROKE LENGTH:

PUMP SPEED: 3614-18'

A 3628-35'

Lots
3660-78'

LOGS: Open Hole DIL, CNLD, GR, SP

Casedhole: CBL Marine 3690-00'

Klabzuba Oil & Gas Co. --

SN: 3348'KB

Gordon Creek 2-20-14-8 EOT: 3381' KB
PBTD: 3727' KB

1018' FWL & 1250' FNL Shoe: 3733' KB

NW/NW Section 20-Tl4S-R8E

Carbon Co, Utah

API #43-007-30883

State of Utah Lease #-
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AABZUBA OIL AND GAS
A FAMILY LIMITED PARTNERSHIP

700 Seventeenth Street, Suite 1300
Denver, Colorado 80202-3512

Phone: 303-299-9097 Fax: 303-299-9087

June 6, 2005

Division of Oil, Gas, and Mining
P.O. Box 145801
Salt Lake City, UT 84114-4820
Attn: Dustin Doucet

Dear Dustin,

Enclosed are the sundry, procedure, and wellbore diagram to plug the Burnside 29-14-8 and the
Gordon Creek State 2-20-14-8.

Please call me at (303) 619-1908 if you have any questions.

Sincerely,

G e Rooney

RECEIVED
JUNOS206

DIVOFOIL,GAS&MINING

Principal Office Havre Office Arkoma Basin Office
Lexington Place P.O. Box 40

930 West First Street 4100 lst Street West 5908 Jenny Lind Road
Fort Worth, Texas 76102 Havre, Montana 59501 Fort Smith, Arkansas 72908-7497

Phone 817-336-5757 FAX 817-336-5927 Phone 406-262-9900 FAX 406-262-9400 Phone 479-649-0300 FAX
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JON M. HUNTSMAN, JR.

GARY R. HERBERT
Lieutenant Governor

State of Utah

Department of
Natural Resources

MICHAE R rTYLER CONDITIONS OF APPROVAL
Division of TO PLUG AND ABANDON WELL

Oil, Gas & Mining

r Well Name and Number: Gordon Creek State 2-20-14-8
API Number: 43-007-30883
Operator: Klabzuba Oil & Gas Inc.
Reference Document: Original Sundry Notice Dated June 6, 2005

Received by DOGM on June 9, 2005

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment
operations. Please call Dan Jarvis at 801-538-5338.

2. All intervals between plugs shall be filled with noncorrosive fluid.

3. All annuli shall be cemented from 100 ft to surface (R649-3-24.3.3).

4. Balanced plugs shall be tagged to ensure the plugs are at the depths
specified in the proposal.

5. All requirements in the Oil and Gas Conservation General Rule R649-3-24
shall apply.

6. If there are any changes to the plugging procedure or the wellbore
configuration, notify Dustin Doucet at 801-538-5281 prior to continuing with the
procedure.

7. . All other requirements for notice and reporting in the Oil and Gas
ervation pply.

June 20, 2005
Dustin K. Doucet Date
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, SaltLake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801)359-3940 • TTY (801) 538-7458 •
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API Well No: 43-007-30883-00-00 Permit No: Well Name/No: GORDON CREEK ST 2-20-14-8

Company Name: KLABZUBA OIL & GAS INC

Location: Sec: 20 T: 14S R: 8E Spot: NWNW String Information

Coordinates: X: 495146 Y: 4382841 Bottom Diameter Weight Length
String (ft sub) (inches) (Ib/ft) (ft)

Field Name: UNDESIGNATED HOL1 2215 12.25
County Name: CARBON SURF 2215 8.625 23 2215

HOL2 3733 7.875

PROD 3733 5.5 17 3733 ŸG& -

TI 3381 2.375

Cement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
PROD 3733 2110 LT 60
PROD 3733 2110 PM 150

SURF 2215 0 PM

SURF 2215 0 G 280

SURF 2215 0 UK 20

Perforation Information

Cement from 2215 ft. to surface Top Bottom
(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

Surface: 8.625 in. @2215 ft 3422 3700
Hole: 12.25 in. @2215 ft.

Formation Information
Formation Depth
BLUGT 3274
FRSD 3420

Cement from 3733 ft. to 2110 ft.

Tubing: 2.375 in. @3381 ft.

Production: 5.5 in. @3733 ft. ,
*

1 I: 3733 TVD: 3733 PBTD: 3727
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. DJJ
2. CDW

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 1/1/2006

FROM: (Old Operator): TO: ( New Operator):
N1325-Klabzuba Oil & Gas, Inc. N2560-Fe11ows Energy Ltd.

700 17th St, Suie 1300 8716 Arapahoe Road

Denver, CO 80202-3512 Boulder, CO 80303

Phone: 1-(303) 299-9097 Phone: l-(303) 926-4415

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS

GORDON CREEK ST 3-5-14-8 05 140S 080E 4300730932 State GW APD C

GORDON CREEK ST 1-7-14-8 07 140S 080E 4300730902 State GW APD C

GORDON CREEK ST 3-7-14-8 07 140S 080E 4300730903 State GW APD C

GORDON CREEK ST 4-7-14-8 07 140S 080E 4300730904 State GW APD C

GORDON CREEK ST 4-18-14-8 18 140S 080E 4300730881 13665 State GW S

GORDON CREEK ST lA-18-14-8 18 140S 080E 4300730892 13709 State GW P

GORDON CREEK U 1 19 140S 080E 4300730044 13707 State GW P

GORDON CREEK ST 19-14-8 19 140S 080E 4300730724 13251 State GW P

GORDON CREEK ST 19-14-8 (B) 19 140S 080E 4300730807 13708 State GW S

GORDON CREEK ST 1-19-14-8 19 140S 080E 4300730874 13646 State GW P

GORDON CREEK ST 2-20-14-8 20 140S 080E 4300730883 13694 State GW TA

GORDON CREEK ST 3-20-14-8 20 140S 080E 4300730905 State GW APD C

BURNSIDE 29-14-8 29 140S 080E 4300730725 13250 Fee GW S

GORDON CREEK ST 2-29-14-8 29 140S 080E 4300730906 State GW APD C

GORDON CREEK ST 1-30-14-8 30 140S 080E 4300730875 State GW APD C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/28/2006

2. (R649-8-l0) Sundry or legal documentation was received from the NEW operator on: 3/28/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/25/2005

4. Is the new operator registered in the State of Utah: YES Business Number: 5589189-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: Requested 3/29/2006

6b. Inspections of LA PA state/fee well sites complete on: n/a

Fellows FORM 4A.xls
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNNHONANDSERIALNUMBER:

SEE ATTACHMENT

SUNDRY NOTICES AND REPORTS ON WELLS
6 I NDIAN.ALLØiTEEORTRIBENAME:

7. UNITorCA AGREEMENT NAME

Do notuse tik ibrm for proposale to dril newwelb, signilcantlydeepen existingWeib below curmt botipm-hole depth, reerder plugged weis, orto
GSI horizordal Islerab. Use APPLICATIONFOR PERMfT TO DRit.L ibrm fbr suchproposals.

1. TYPE OF WELL
8. WELLNAMEand NUMBER:

OIL WELL GAS WELL CTHER SEE ATTACHMENT

2. NAMEOF OPERATOR:
9. API NUMBER:

KLABZUBAOIL &GAS, INC.
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

700 17th St., Suite 1300 Denver STATE CO zre80202-3512 (303) 299-9097 GORDON CREEK

4. LOCATIONOFWELL

R)GTAGESATSURFACE: SEE ATTACHMENT COUNTY: CARBON

GTRKITR, SECTION, TOWNSHIP, RANGE, MERIDIAN: GrATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDiZE DEERN REPERFORATE CURRENT FORMADON

O NGTICE OF INTENT
(submtin Dupicate) O ALW CASNG FRACTURETREAT SDEMACK TO REPAIR WELL

4..................t O CASNG WR NEW CONSTRUCRON TEMPORARILYABANDON

O CHANGETO PREVIOUS MS OPERATOR CHANGE Tm -R

O CHANGETUBWG O PLUGANDABANDON VENTORURE

O so-- O CHANGEWELL NAME PLUG BACK O -= -

(SubmR Original Fonn Only)
O CHANGEWELL STATUS PRODUCHON (STARTRESUME) MR SHUT-OFF

Osle ofwork complellort
O COMUNGLE PRODUCWG FORMABONS MC¾mF WELLSRE O OTHER:

O CONVERT WELLTYPE RECOMPLEFE- DIFFERENT FORMATON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalls including dates, depths, volumes, etc

Change of Operator from Klabzuba Oil &Gas, Inc. to Fellows Energy, Limited, effective January 1, 2006:

From: To: $$Û O
Klabzuba Oil &Gas, Inc. Fellows Energy, Limited
700 17th Street, Suite 1300 8716 Arapahoe Road
Denver, Colorado 80202-3512 Boulder, Colorado 80303

(30 097 (30 26-4415

S fiën ra ice President Steven L. Prince Vice President Operations

Date: ~ Date: 6

NAME(PLEASE PRINT) TITLE

SGNATURE DATE

(Thuspmoeforetateu' "'
S gq g RECE!VEDA

MAR2 e200s
<s2oool Divisionof 011,GasandMining DEOF0EarleneRussell,Engineering
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EXHIBIT"A"
SUNDRY NOTICESANDREPORTS ON WELLS

CHANGE OF OPERATOR FROM KLABZUBAOIL & GAS, INC. TO FELLOWS ENERGY,LIMITED, EFFECTIVE JANUARY 1, 2006

Lease
API # Well Name Description Serial Number

43-007-30044 Gordon Creek Unit#1 NWI4SE/4of Section 19, T14S-RSE, SLB&M ML-46539

43-007-30724 Gordon Creek State 19-14-8 SE/4NWl4of Section 19, T148-RSE, SLB&M ML-27908

43-007-30725 Burnside 29-14-8 NWl4NE/4 of Section 29, T14S-RSE, SLB&M

43-007-30807 Gordon Creek State 19-14-8(B) NW/48Wl4 of Section 19, T14S-R8E, SLB&M ML-27908

43-007-30874 Gordon Creek State 1-19-14-8 SE/4NE/4 of Section 19, T148-RSE, SLB&M ML-46539

43-007-30881 Gordon Creek State 4-18-14-8 SE/4SE/4 of Section 18, T14S-R8E, SLB&M ML-46537

43-007-30883 Gordon Creek State 2-20-14-8 NWl4NWl4of Section 20, T14S-RSE, SLB&M ML-46539

43-007-30892 Gordon Creek State 1A-18-14-8 SE/4NE/4 of Section 18, T14S-R8E, SLB&M ML-46537

43-007-30875 Gordon Creek State 1-30-14-8 NE/4NE/4of Section 30, T148-RSE, SLB&M ML-46539

43-007-30902 Gordon Creek State 1-7-14-8 SE/4NE/4 of Section 7, T14S-R8E, SLB&M ML-46537

43-007-30903 Gordon Creek State 3-7-14-8 SE/4SWl4 of Section 7, T14S-R8E, SLB&M ML-46537

43-007-30904 Gordon Creek State 4-7-14-8 NE/4SE/4 of Section 7, T148-RSE, SLB&M ML-46537

43-007-30905 Gordon Creek State 3-20-14-8 SWl4SWl4 of Section 20, T14S-R8E, SLB&M ML-46539

43-007-30906 Gordon Creek State 2-29-14-8 NWl4NWl4of Section 29, T14S-R8E, SLB&M ML-46539

43-007-30932 Gordon Creek State 3-5-14-8 SE/4SW/4 of Section 5, T14S-R8E, SLB&M
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Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 6/1/2007

FROM: (oldOperator): TO: ( New Operator):
N2560-Fellows Energy, LTD N3245-Gordon Creek, LLC

8716 Arapahoe Rd 807 N Pinewood Cir
Boulder, CO 80303 Price, UT 84501

Phone: 1 (303) 327-1515 Phone: 1 (435) 650-4492

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/27/2007
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/27/2007
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 10/30/2007
4a. Is the new operator registered in the State of Utah: Business Number: 6208039-0160
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: 6/15/2007
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on:

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on:

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 10/15/2007

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/15/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/15/2007
3. Bond information entered in RBDMS on: 10/15/2007
4. Fee/State wells attached to bond in RBDMS on: 10/15/2007
5. Injection Projects to new operator in RBDMS on: 10/15/2007
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 9/27/2007
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0010790

3b. The FORMER operator has requested a release of liability from their bond on: not yet
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 10/16/2007
COMMENTS:

Gordon Creek FORM A.xis
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Gordon Creek FORM A.xis



STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attachment A

SUNDRY NOTICES AND REPORTS ON WELLS 6N/FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for poposals to drlli new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/Adrill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER See Attached

2. NAMEOFOPERATOR: 9. API NUMBER:

Gordon Creek, LLC See Att. A
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
807 North Pinewood Circle ciw Price STATE UT ZIP 84501 (435) 650-4492

4. LOCATIONOF WELL

FOOTAGES AT SURFACE COUNTY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

ApproXimate date work willstart: CASING REPAlR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPA1R

CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submd Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMM1NGLEPRODUClNG FORMATlONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Change of Operator from Fellows Energy, Ltd. to Gordon Creek, LLC effective June 1, 2007:

Bond #for Gordon Creek, LLC is RLS 00 10 710

From:
Fellow Energy, Ltd. ÑÂSGO Gordon Creek, LLC

By Thunderbird Energy Inc., its Managing Member

./Steven L. Prince, Vice President and Director Cameron White, President

Date: Date: ÑCl i

NAME(PLEASE PRINT) TITLE

SIGNATURE DATE

(ThisspaceforStateuseonly)APPROVED
70//_£/0 1 RECElVED

SEP2 7 2007
(5/2000) ÜÎVÎSiOn Of ÛÎÎ, 88 and Mining (See instructions on Reverse Side)

DIV.OFOlL,GAS&MININGEarlene Russell, Engineering
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Fellows Energy, LLC (N2560) to Gordon Creek, LLC (N3245)

well_name sec twp rng api entity lease well stat flag unit qtr_qtr l_num op no zone
GORDON CREEK U 1 19 140S 080E 4300730044 13707 State GW P NWSE ML-46539 N2560 FRSD
GORDON CREEK ST 19-14-8 19 140S 080E 4300730724 13251 State GW P SENW ML-27908 N2560 FRSD
BURNSIDE 29-14-8 29 140S 080E 4300730725 13250 Fee GW S NWNE FEE N2560 FRSD
GORDON CREEK ST 19-14-8 (B) 19 140S 080E 4300730807 13708 State GW S NESW ML-27908 N2560 FRSD
GORDON CREEK ST 1-19-14-8 19 140S 080E 4300730874 13646 State GW P SENE ML-46539 N2560 FRSD
GORDON CREEK ST 4-18-14-8 18 140S 080E 4300730881 13665 State GW S SESE ML-46537 N2560 FRSD
GORDON CREEK ST 2-20-14-8 20 140S 080E 4300730883 13694 State GW S NWNW ML-46539 N2560 FRSD
GORDON CREEK ST 1A-18-14-8 18 140S 080E 4300730892 13709 State GW P SENE ML-46537 N2560 FRSD
GORDON CREEK ST 4-7-14-8 07 140S 080E 4300731230 State GW APD TRUE NESE ML-46537 N2560
GORDON CREEK ST 1-7-14-8 07 140S 080E 4300731231 State GW APD TRUE SENE ML-46537 N2560
GORDON CREEK ST 3-7-14-8 07 140S 080E 4300731232 State GW APD TRUE SESW ML-46537 N2560
GORDON CREEK ST 3-20-14-8 20 140S 080E 4300731233 State GW APD SWSW ML-46539 N2560
GORDON CREEK ST 2-29-14-8 29 140S 080E 4300731234 State GW APD TRUE NWNW ML-46539 N2560
GORDON CREEK ST 1-30-14-8 30 140S 080E 4300731235 State GW APD TRUE NENE ML-46539 N2560

Fellows Energy, LLC (N2560) to Gordon Creek, LLC (N3245)

well_name sec twp rng api entity lease well stat flag unit qtr_qtr l_num op no zone
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GORDON CREEK ST 1-7-14-8 07 140S 080E 4300731231 State GW APD TRUE SENE ML-46537 N2560
GORDON CREEK ST 3-7-14-8 07 140S 080E 4300731232 State GW APD TRUE SESW ML-46537 N2560
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER' ' ExecutiveDirector

JON M. HUNTSMAN, JR.
ÜÎVision of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

August 12,2008

CERTIFIED MAIL NO. 7004 2510 0004 1824 5896

42 ¾7 3d5Mr. Mike Worthington
Gordon Creek, LLC
c/oThunderbird Energy j $ ËË
744 4thAve SW Suite # 200
Calgary, AB Canada T2P 3T4

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee
or State Leases

Dear Mr. Worthington,

As of January 2008, Gordon Creek, LLC has one (1) Fee Lease Well and three (3) State
Lease Wells (Attachment A) that are in non-compliance with the requirements for extended shut-
in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive
months require filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of
Oil, Gas & Mining ("Division") approval. Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in time upon
showing of good cause by the operator (R649-3-36-1.3.3).

The Division has had discussions and correspondence with Gordon Creek, LLC and their
predecessors Fellows Energy and Klabzuba about the SI/TA wells in this field. Plans were
submitted to plug and abandon a couple of the wells, but no further action has been taken.
Gordon Creek, LLC should submit their plans to produce or plug these wells. For extended
SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov ort, G^S &
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GARY R. HERBERT
Lieutenant Governor

August 12,2008

CERTIFIED MAIL NO. 7004 2510 0004 1824 5896

42 ¾7 3d5Mr. Mike Worthington
Gordon Creek, LLC
c/oThunderbird Energy j $ ËË
744 4thAve SW Suite # 200
Calgary, AB Canada T2P 3T4

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee
or State Leases

Dear Mr. Worthington,

As of January 2008, Gordon Creek, LLC has one (1) Fee Lease Well and three (3) State
Lease Wells (Attachment A) that are in non-compliance with the requirements for extended shut-
in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive
months require filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of
Oil, Gas & Mining ("Division") approval. Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in time upon
showing of good cause by the operator (R649-3-36-1.3.3).

The Division has had discussions and correspondence with Gordon Creek, LLC and their
predecessors Fellows Energy and Klabzuba about the SI/TA wells in this field. Plans were
submitted to plug and abandon a couple of the wells, but no further action has been taken.
Gordon Creek, LLC should submit their plans to produce or plug these wells. For extended
SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

UTAH

DNR
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August 12, 2008
Mr. Mike Worthington

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact
me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP:js
Enclosure

cc: Jim Davis, SITLA
Compliance File
Well
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ATTACHMENT A

Well Name API Lease Type Years Inactive
1 Gordon Creek ST 2-20-14-8 43-007-30883 State 5 years 4 months
2 Gordon Creek 19-14-8 43-007-30807 State 3 years 10 months
3 Gordon Creek 4-18-14-8 43-007-30881 State 3 years 10 months
4 Burnside 29-14-8 43-007-30725 Fee 6 years 9
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3 Gordon Creek 4-18-14-8 43-007-30881 State 3 years 10 months
4 Burnside 29-14-8 43-007-30725 Fee 6 years 9



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER
JON M. HUNTSMAN, JR. Executive Director

oovernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

July 6, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 3164

Rick Ironside -Ñ¯Ë
Thunderbird Energy
Suite 645, 1010 1" St sw S
Calgary, Alberta T2R 1K4

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Requirements for
Wells on Fee or State Leases
(See Attachment A)

Dear Mr. Ironside:

As of January 2009, Thunderbird Energy ("Thunderbird") has six (6) State Mineral or
Fee Lease Wells (see attachment A) that are in non-compliance with the requirements for
extended shut-in or temporarily abandoned (SI/TA) status.

This is the second notice of non-compliance that Thunderbird has received for the
above-mentioned wells. On January 29, 2009 the first notice for wells 1-3, requesting required
information to bring the wells into compliance, was hand delivered at the meeting you had with
the Utah Division of Oil, Gas & Mining ("Division"). At that meeting wells 4-6 were discussed
as a result of a first notice being sent via certified mail on August 12, 2008. To date the Division
has not received any correspondence from Thunderbird addressing the wells SI/TA non-
compliance issues per Rule R649-3-36.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activityor non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
UTAH
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Thunderbird Energy
July 6, 2009

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make thewell a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (Surface Casing Pressure, Production

Casing Pressure and Tubing Pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integritv.

If the required information is not received within 30 days of the date of this notice, a
Notice of Violation will be issued. If you have any questions concerning this matter, please
contact Joshua Payne at (801) 538-5314 or me at (801) 538-5281.

ncere

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
ec: Jim Davis, SITLA

Compliance File
Well File

N:\O&G Reviewed
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ATTACHMENT A
Well Name API Lease Type Years Inactive

1 GORDON CREEK ST 3-20-14-8 43-007-31233 ML-46539 1 Year 7 Months
2 GORDON CREEK ST 2-29-14-8 43-007-31234 ML-46539 1 Year 7 Months
3 GORDON CREEK ST 1-30-14-8 43-007-31235 ML-46539 1 Year 8 Months
4 GORDON CREEK ST 2-20-14-8 43-007-30883 STATE 6 Years 4 Months
5 BURNSIDE 29-14-8 43-007-30725 FEE 7 Years 9 Months
6 GORDON CREEK ST 4-18-14-8 43-007-30881 STATE 4 Years 10
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
. ,,,2 Executive Director

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governoi JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

July 15, 2009

Via Fed Ex Tracking # 7977 6495 0001

Rick Ironside
Thunderbird Energy
Suite 645, 1010 1"'St SW L SECalgary, Alberta T2R 1K4

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Requirements for
Wells on Fee or State Leases
(See Attachment A)

Dear Mr. Ironside:

As of January 2009, Thunderbird Energy ("Thunderbird") has six (6) State Mineral or
Fee Lease Wells (see attachment A) that are in non-compliance with the requirements for
extended shut-in or temporarily abandoned (SI/TA) status.

This is the second notice of non-compliance that Thunderbird has received for the
above-mentioned wells. On January 29, 2009 the first notice for wells 1-3, requesting required
information to bring the wells into coinpliance, was handdelivered at the meeting you had with
the Utah Division of Oil, Gas & Mining ("Division"). At that meeting wells 4-6 were discussed
as a result of a first notice being sent via certified mail on August 12, 2008. To date the Division
has not received any correspondence from Thunderbird addressing the wells SI/TA non-
compliance issues per Rule R649-3-36.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-L3.3). For extended SI/TA consideration the operator shall provide the
Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
UTAH

DNR
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Thunderbird Energy
July 15, 2009

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1,3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (Surface Casing Pressure, Production

Casing Pressure and Tubing Pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
Notice of Violation will be issued. If you have any questions concerning this matter, please
contact Joshua Payne at (801) 538-5314 or me at (801) 538-5281.

Dustin K. Doucet ,

Petroleum Engineer

DKD/JP/js
Enclosure
cc: Jim Davis, SITLA

Compliance File
Well File

N:\O&G Reviewed
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ATTACHMENT A
Well Name API Lease Type Years inactive

1 GORDON CREEK ST 3-20-14-8 43-007-31233 ML-46539 1 Year 7 Months
2 GORDON CREEK ST 2-29-14-8 43-007-31234 ML-46539 1 Year 7 Months
3 GORDON CREEK ST 1-30-14-6 43-007-31235 ML-46539 1 Year 8 Months
4 GORDON CREEK ST 2-20-14-8 43-007-30883 STATE 6 Years 4 Months
5 BURNSIDE 29-14-8 43-007-30725 FEE 7 Years 9 Months
6 GORDON CREEK ST 4-18-14-8 43-007-30881 STATE 4 Years 10
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ENERGY

September 12, 2008

Attention: Dustin K. Doucet
Suite 1210-1594 West North Temple
PO Box 145801,
Salt Lake City, UT
84114-5801

Thank you for your letter of August 12, 2008, a copy of which is enclosed. Unfortunately, we just received
the letter thisweek, as we have recently moved our Calgary head office and the letter was not forwarded
on from our old office. In order to avoid thistype of interruption in the future, I would ask that you amend
your records to indicate that the mailing address for Gordon Creek LLC and the parent company
Thunderbird Energy Corp, be changed to our corporate head office address, as follows:

847 Hamilton Street
Vancouver, British Columbia
Canada, V6B 2R7

I am also pleased to tell you that Rick Ironside P. Eng has joinedus as Chief Operating Officer. Rick is
based at our new Calgary office located at:

Suite 645
1010 1 Street S.W.
Calgary, Alberta
T2R 1K4
Phone: 604-453-1608

Our field operations at Gordon Creek are now being run from Price, Utah by Steve Lessar who reports
directly to Rick \ronside. Steve's coordinates are:

700 N Molyneux
Price, Utah
84501
Phone: 435-820-1489

We are very active in the Gordon Creek area and are very optimistic about the opportunity to re-activate
the wells that are the subject of your letter. Iwon't discuss them in detail here, as I believe that Rick
Ironside is intending to provide you with a review of our current operations and future plans.

RECEIVED
SEP25 2008

Thunderbird Energy Corporation Div.OFO\L,GAS&MINING
847 Hamilton Street Vancouver, BC, Canada, V6B 2R7 Tel (604) 707-0373 Fax (604) 707-0378
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Yours truly,

THUNDERBIRD ENERGY CORP.

Cameron White
President
Enclosure

Cc:
Jim Davis, SITLA
Compliance File
We\\ File

Rick Ironside,
Chief Executive Officer

Steve Lessar

Thunderbird Energy Corporation

847 Hamilton Street Vancouver, BC, Canada, V6B 2R7 Tel (604) 707-0373 Fax (604) 707-0378
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
--..,,,,,--' Executíve Director

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

August 12,2008

CERTIFIED MAIL NO. 7004 2510 0004 1824 5896

Mr. Mike Worthington
Gordon Creek, LLC
cloTliunderbird Energy
744 4thAve SW Sùite # 200
Calgary, AB Canada T2P 3T4

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee
or State Leases

Dear Mr. Worthington,

As of January 2008, Gordon Creek, LLC has one (1) Fee Lease Well and three (3) State
Lease Wells (Attachment A) that are in non-compliance with the requirements for extended shut-
in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive
months require filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of
Oil, Gas & Mining ("Division") approval. Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in time upon
showing of good cause by the operator (R649-3-36-1.3.3).

The Division has had discussions and correspondence with Gordon Creek, LLC and their
predecessors Fellows Energy and Klabzuba about the SI/TA wells in this field. Plans were
submitted to plug and abandon a couple of themells, but no.fbrther action has been taken.
Gordon- Creek, LLC should submittheir plans to produce or plug these wells. For extended
SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
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Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

August 12,2008

CERTIFIED MAIL NO. 7004 2510 0004 1824 5896

Mr. Mike Worthington
Gordon Creek, LLC
cloTliunderbird Energy
744 4thAve SW Sùite # 200
Calgary, AB Canada T2P 3T4

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee
or State Leases

Dear Mr. Worthington,

As of January 2008, Gordon Creek, LLC has one (1) Fee Lease Well and three (3) State
Lease Wells (Attachment A) that are in non-compliance with the requirements for extended shut-
in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive
months require filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of
Oil, Gas & Mining ("Division") approval. Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in time upon
showing of good cause by the operator (R649-3-36-1.3.3).

The Division has had discussions and correspondence with Gordon Creek, LLC and their
predecessors Fellows Energy and Klabzuba about the SI/TA wells in this field. Plans were
submitted to plug and abandon a couple of themells, but no.fbrther action has been taken.
Gordon- Creek, LLC should submittheir plans to produce or plug these wells. For extended
SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
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Page 2
August 12, 2008
Mr. Mike Worthington

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA

rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves inteerity.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact

me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP:js
Enclosure

cc: Jim Davis, SITLA
Compliance File
Well
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ATTACHMENT A

Well Name API Lease Type Years Inactive

1 Gordon Creek ST 2-20-14-8 43-007-30883 State 5 years 4 months

2 Gordon Creek 19-14-8 43-007-30807 State 3 years 10 months
3 Gordon Creek 4-18-14-8 43-007-30881 State 3 years 10 months
4 Burnside 29-14-8 43-007-30725 | Fee , 6 years 9

ATTACHMENT A

Well Name API Lease Type Years Inactive

1 Gordon Creek ST 2-20-14-8 43-007-30883 State 5 years 4 months

2 Gordon Creek 19-14-8 43-007-30807 State 3 years 10 months
3 Gordon Creek 4-18-14-8 43-007-30881 State 3 years 10 months
4 Burnside 29-14-8 43-007-30725 | Fee , 6 years 9
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THUNDERJSIRD
ENERGY

To: DustinK.Doucet from: NicolaPender

Pax: 1.801.359.3940 Date: September 12*, 2008

Phone: Pagesi 6 (InOÍUdingCOVef)

Re: ThunderbirdEnergy CC: RickIronside.Jim Davis,Steve Lessar

Hi Dustin,

Enclosed is theresponse toyour letter dated August 126,2008 toMikeWorthingtonofGordonCreek and
a copy of theoriginal letter sent

ifyouhave any questionsplease do nothesitate to contact me.

Kindregards,

Nicola Pender
Executive Assistant

nicoladthunderbirdenergy.com
Tet 604-707-0373
Fax:604-707-0378
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THUNDt¯KSIKD
ENERGV

September 12, 2008

Attention:Dustin K.Doucet
Suite 1210-1594 West NorthTemple
PO Box 145801,
Salt Lake City, UT
84114-5801

Thank you for your letterofAugust 12, 2008, a copy ofwhichis enclosed. Unfortunately,we justreceived
the letter thisweek,as wehave recentlymovedourCalgaryhead officeand theletterwasnotforwarded
on from ouroldoffice.In orderto avoidthistypeof InterruptionInthefuture,Iwouldask thatyouamend
your records to indicate thatthemaílingaddress for Gordon Creek LLCand theparent company
Thunderbird Energy Corp, be changed toour corporatehead officeaddress, as follows:

847 HamiltonStreet
Vancouver,British Columbia
Canada, V6B2R7

Iam also pleased totellyouthatRick IronsideP. Enghas joinedus as ChlefOperatingOfficer,Rickis
based at our newCalgaryofficelocatedat:

Suite 645
1010 1"'Street S.W.
Calgary, Alberta
T2R1K4
Phone: 604·453-1608

Our fieldoperations at GordonCreekare now being run from Price, Utah by Steve Lessar who reports
directly toRlokIronside,Steve's coordinatesare:

700 N Molyneu×
Price, Utah
84501
Phone:435-820-1489

We are very active in theGordon Creek area and are veryoptimisticabouttheopportunitytore-activate
thewells thatare thesubjectofyourletter. I won't discuss themin detail here,as I believe thatRick
1ronside is intending toprovideyouwitha reviewofour current operations and future plans.

Yours truly,

THUNDERBIRDENERGY CORP.

Cameron White / Ë$
President

Thunderbird EnergyCorporation

847 HamiltonStreet Vancouver,BC,Canada, V68 2R7 Tel(604) 707-0373 Fax(604) 707-0378
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Enclosure

Cc:
Jim Davis,SITLA
Complianco File
WellFile

Rick fronalde,
Chlef Executive Officer

SteveLessar

Thunderbird EnergyCorporation
847 Hamilton Street Vancouver,BC, Canada, V6B2R7 Tel (604) 707-0373 Fax(604) 707-0378

bep 12. 200812:52PM THUNDERBIRDFILM No.0372 P. 3

THUNDEKölKD
CNRGY

Enclosure

Cc:
Jim Davis,SITLA
Complianco File
WellFile

Rick fronalde,
Chlef Executive Officer

SteveLessar

Thunderbird EnergyCorporation
847 Hamilton Street Vancouver,BC, Canada, V6B2R7 Tel (604) 707-0373 Fax(604) 707-0378



bef. 12. 2005 12:52PM IHUNDERBIRDFILM No.0372 P, 4

State of Utah
DEPARTMENTOF NATURALRESOURCES

MICHAELR.STYLER
hecut/vs Dhwetor

JON M,RUNTRAN,M.
Divisionof Oil, Gas and Mining

Gavamor JOHNR.DAZA

GARYR. HB101ERT
DIyl.rfon Dbector

LieutenantGoiemot

August12,2008 .

CERTIPIED MAIL NO. 7004 2510 0004 1824 5896

Mr.MikeWorthington
Gordon.Creek,LLC
c/oThWBèrbird'Bnergy
744 4thAve SWSùite#200
Calgary, AB CanadaT2P 3T4

Re: Extended Shut-in andTemvorarily Abandoned WellReauirementsfor Wellson Fee
or State Leases

DearMt. Worthington,

As of January2008, Gordon Creek, LLC hasone (1) Pee Lease Well and three (3) State
LeaseWells (Attachment A) that are innon-compliancewith the requirements for extended shut-
in or temporarilyabandoned(SI/TA)status. WellsSI/TA beyond twelve(12) consecutive
months require filing of a Sundry Noticein accordancewithR649-3-36-1 fo,rUtah Division of
Oil,Gas& Mining ("Division") approval. Wellswith five (5) yearsnon.activity or non-
productivityshallbe plugged,unlesstheDivisiongrants approval for extended shut-in timeupon
showingof good càuseby theoperator(R649.3-36-1.3.3).

The Division has had discússionsand correspondencewith Gordon Creek, LLCandtheir
predecessors Fellows Energy and IGabzuba abantthe SI/TA wells in thisfl¢ld. Planswere
submitted toplug andabandon a couple of thekelle, but no.further actionhas beentaken.
Gordon Creek, LLC should submit.theirplans to produ.ceorplugthesewells. For extended
SI/TAconsideration theoperatorshall provide theDivision withthefollowing:

1. Reasons for SI/TA of thewell(R649-3-36-1.1),

2. The length of timethe well is expected to be SI/TA (R649-3-36-L2),and

SEP15 2008 DE
1594 WestNord. Temple.Suite 1110,yo mar 145801, salt Leke City, UT 84114.5801
telephone(801)538.5340•Inedmile(801) 359-3940 • TTY (ß01)636-7468• www.ogw.utah.g&v an, ud &
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August 12,2008
Mr.MikeWorthington

3. An explanationandsupportingdataif necessary,for showingthewell has
integrity,meaningthat the casing,cement, equipmentcondition,staticfluidlevel,
pressure, existenceor absenceof Underground Sources of DrinkingWaterand
other factors donot make the well a nskto public health and safety or the
environment (R649-3.36-L3).

Submittingthe informationsuggestedbelowmayhelp show well integrity and may help
qualifyyourwell for extendedSI/TA. Note:As of July 1, 2003,wells in violation of the SI/TA
rule R649-3-36may be subject to full cost bonding (R649-3-1-4.2, 4,3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Currentpressures on thewellbore(tubingpressure,casingpressure, and

casing/casing annuli pressure) showing wellborehas integrity, and
4. Pluid level in the wellbore, and
5. An explanation of how thesubmitted informationproves inteerity,

If therequired information is not receivedwithin30 daysofthedate of thisnotice,
further actions may be initiated. If you have any questions concerning thismatter, please contact
me at (801) 538-5281.

Dustin K. Doucet
PetroleumEngineer

JP:js
Enolosure

ec, Jim Davis,SITLA
CompliancePile
Well
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ATTACHMENT A

Well Name API Leaše Type Years inactive
1 Gordon Cree¼ST 2-20-14-8 43-007-30883 State 5 years 4 months
2 GordonCreek19-14-8 43-007-30807 State 3 years10 months
3 GordonCreek4-18-14-8 .43-007-30881 State 3 years10 monthe
4 Burnside 29-14-8 _ 43-007-30725 Fee 6 years 9 months
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THUNDŒJSIRD
ENERC

Suite 645, 1010 i Street SW Calgary. Alberta T2R 1K4
(403)45>1609

November 29, 2008

State of Utah
Department of Natural Resources
1594 West North iemple, Suite 1210
Salt Lake City, Utah
84114-5801

Attention: Mr. Dustin K. Doucet
Petroleum EngLrteg_r

Dear Sir:

Re: Gordon Creek LLC
Extended Shut in and Temporarily Abandoned Well Requirements
Gordon Creek State 2-20-14-8 API 43-007-30883
Gordon Creek State 19-14-88 API 43-007-30807
Gordon Creek State 4-18-14-8 APl 43-007-30881
Bumside 29-14-8 API 43-007-30725

in response to your letter dated August 12, 2008 we wish to advise that Thunderbird
Energy Corporation through its wholly owned subsidiary Gordon Creek LLC has
embarked on a program of reworking and reactivating welle. The well Gordon Creek
State 19-14-8 B has been reactivated and commenced pumping in October. For the
other three locations we currently plan to complete the following work within the next
twelvemonths:

Gordon Creek State 2-20-14-8 API 43-007-30883
• Fracture stimulate the existing perforations 3422' - 3444'; 3476'- 3492'

Gordon Creek State 4-18-14-8 API 43-007-30881
· Drilloutthe bridge plug
• Re-activate the Ferron sand intervals 3243' - 3308'

Bumside 29-1¾ API 43-007-30725
• Complete and testa Mancos Shale interval stillto be determined

if you have any additional questions with regard to these wells, please do not hesitate to
contact the undersigned.

Yours truly,
Th nderbirdEnergy Corporation

. - DECO4 2008
Rick J. Ironside, P.Eng., MBA
Chief Operating Officer

TOTAL

THUNDŒJSIRD
ENERC

Suite 645, 1010 i Street SW Calgary. Alberta T2R 1K4
(403)45>1609

November 29, 2008

State of Utah
Department of Natural Resources
1594 West North iemple, Suite 1210
Salt Lake City, Utah
84114-5801

Attention: Mr. Dustin K. Doucet
Petroleum EngLrteg_r

Dear Sir:

Re: Gordon Creek LLC
Extended Shut in and Temporarily Abandoned Well Requirements
Gordon Creek State 2-20-14-8 API 43-007-30883
Gordon Creek State 19-14-88 API 43-007-30807
Gordon Creek State 4-18-14-8 APl 43-007-30881
Bumside 29-14-8 API 43-007-30725

in response to your letter dated August 12, 2008 we wish to advise that Thunderbird
Energy Corporation through its wholly owned subsidiary Gordon Creek LLC has
embarked on a program of reworking and reactivating welle. The well Gordon Creek
State 19-14-8 B has been reactivated and commenced pumping in October. For the
other three locations we currently plan to complete the following work within the next
twelvemonths:

Gordon Creek State 2-20-14-8 API 43-007-30883
• Fracture stimulate the existing perforations 3422' - 3444'; 3476'- 3492'

Gordon Creek State 4-18-14-8 API 43-007-30881
· Drilloutthe bridge plug
• Re-activate the Ferron sand intervals 3243' - 3308'

Bumside 29-1¾ API 43-007-30725
• Complete and testa Mancos Shale interval stillto be determined

if you have any additional questions with regard to these wells, please do not hesitate to
contact the undersigned.

Yours truly,
Th nderbirdEnergy Corporation

. - DECO4 2008
Rick J. Ironside, P.Eng., MBA
Chief Operating Officer

TOTAL



DEU-04-2BOU 10- 5 EX ENbküY LID 40 EbJfD D V.Ul/UE

THUNDERBIRDENERGYCORPORATION
MI.k 1010 Inlreel S.W.
Calgary. ABT2R l Ka
Phone: 403-453-1608

THUNDERblKD Fox:: 403-453-1609

CNCRGY

FAX
& tw D-<-xt "-

(801) 269-399c emes 2
gg «Je -Esso o ece zoo8

sr /7A udells
Comn i

RECEgyge
DEC-O4 2008

DIV.OFOILGAS&

DEU-04-2BOU 10- 5 EX ENbküY LID 40 EbJfD D V.Ul/UE

THUNDERBIRDENERGYCORPORATION
MI.k 1010 Inlreel S.W.
Calgary. ABT2R l Ka
Phone: 403-453-1608

THUNDERblKD Fox:: 403-453-1609

CNCRGY

FAX
& tw D-<-xt "-

(801) 269-399c emes 2
gg «Je -Esso o ece zoo8

sr /7A udells
Comn i

RECEgyge
DEC-O4 2008

DIV.OFOILGAS&



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
ÛÎVISion of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

January 21, 2009

Rick Ironside
Thunderbird Energy
Suite 645, 1010 16'St SW
Calgary, Alberta T2R 1K4

MS SE 20
Subject: Gordon Creek State 2-20-14-8 API 43-007-30883,Gordon Creek State 4-18 114-8 API 43-007-

30881 and Burnside 29-14-8 API 43-007-30725
Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases Dated
August 12, 2008

Dear Mr. Ironside:

The Division of Oil, Gas and Mining (the Division) is in receipt of your letter dated
November 29, 2008 (received by the Division on 12/04/2008) in regards to the three (3) shut-in
or temporarily abandoned (SI/TA) wells operated by Gordon Creek LLC (Thunderbird). It is the
Divisions understanding that Thunderbird plans to complete work on the following wells within
the next twelve months: Gordon Creek State 2-20-14-8 (43-007-30883), Gordon Creek State 4-
18-14-8 (43-007-30881), & Burnside 29-14-8 (43-007-30725).

The Division does not object to the plan to workover the wells. However, due to
insufficient evidence the Division is unable to grant extended SI/TA status for the above said
wells. No evidence was received per R649-3-36 providing proof of integrity or lengths of time
wells are expected to be shut-in. The Divisions preferred method of demonstrating well integrity
is to perform an MIT. Please submit the necessary information to bring these wells back into
compliance. Please note approval will be necessary prior to continuing with the planned work for
these wells.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact
me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
UTAH

cc: Jim Davis, SITLA
Well Files DNR
Compliance File

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA
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is to perform an MIT. Please submit the necessary information to bring these wells back into
compliance. Please note approval will be necessary prior to continuing with the planned work for
these wells.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact
me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
UTAH

cc: Jim Davis, SITLA
Well Files DNR
Compliance File

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-46539 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 GORDON CREEK ST 2-20-14-8 

2. NAME OF OPERATOR:
 GORDON CREEK, LLC

9. API NUMBER:
 43007308830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1179 E Main #345 , Price, UT, 84501 403 453-1608  Ext 

9. FIELD and POOL or WILDCAT:
 UNDESIGNATED 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1250 FNL 1018 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNW Section: 20 Township: 14.0S Range: 08.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

8/29/2011

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Move on Workover rig, pull tubing out of well, run into well with bit and drill
out CIBP set @ 3530', POOH, run into well with bit and casing scraper to TD,
POOH. Then run into the well with tubing and a packer, set packer @ 3550'

KB, then frac the Lower Ferron A + B down tbg with a 60 T high rate
treatment, then flow test and clean up. Then kill the well and pull the tubing

and packer out of the well. Then add perforations to the Upper Ferron C
(3450' - 3460' + 3502' - 3529') and set a composite BP @ 3550'. Then frac
the Upper Ferron C down casing with a 60 T high rate treatment, then flow
test and clean up. Then kill the well and RIH with bit and drill out composite

BP. Then run the final 2.375" production tubing string, run BHP and rods, install pumpjack and place well on
production as a Ferron A + B + C producer.

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Barry Brumwell 403 453-1608

TITLE
 Vice President-Operations

SIGNATURE
 N/A

DATE
 8/15/2011

08/31/2011

Aug. 15, 2011

Sundry Number: 17600 API Well Number: 43007308830000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING "QLLEA46E5DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well GORDON CREEK ST 2-20-14-8

2. NAME OF OPERATOR: 9. API NUMBER:
GORDON CREEK,LLC 43007308830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1179 E Main #345 , Price, UT, 84501 403 453-1608 E×t UNDESIGNATED

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1250 FNL 1018 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWNW Section: 20 Township: 14.05 Range: 08.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/29/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Move on Workover rig, pull tubing out of well, run into well with bit and drill
out CIBP set @ 3530', POOH, run into well with bit and casing scraper to TD,
POOH. Then run into the well with tubing and a packer, set packer @ 3550' Approved by the

KB, then frac the Lower Ferron A + B down tbg with a 60 T high rate Utah Division of
treatment, then flow test and clean up. Then kill the well and pull the tubing Oil, Gas and Mining

and packer out of the well. Then add perforations to the Upper Ferron C r 08/31/2 1(3450' - 3460' + 3502' - 3529') and set a composite BP @ 3550'. Then fraOate:
the Upper Ferron C down casing with a 60 T high rate treatment, then flow

test and clean up. Then kill the well and RIH with bit and drill out compositBy:
BP. Then run the final 2.375" production tubing string, run BHP and rods, install pumpjack and place well on

production as a Ferron A + B + C producer.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Barry Brumwell 403 453-1608 Vice President-Operations

SIGNATURE DATE
N/A

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING "QLLEA46E5DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well GORDON CREEK ST 2-20-14-8

2. NAME OF OPERATOR: 9. API NUMBER:
GORDON CREEK,LLC 43007308830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1179 E Main #345 , Price, UT, 84501 403 453-1608 E×t UNDESIGNATED

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1250 FNL 1018 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWNW Section: 20 Township: 14.05 Range: 08.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/29/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Move on Workover rig, pull tubing out of well, run into well with bit and drill
out CIBP set @ 3530', POOH, run into well with bit and casing scraper to TD,
POOH. Then run into the well with tubing and a packer, set packer @ 3550' Approved by the

KB, then frac the Lower Ferron A + B down tbg with a 60 T high rate Utah Division of
treatment, then flow test and clean up. Then kill the well and pull the tubing Oil, Gas and Mining

and packer out of the well. Then add perforations to the Upper Ferron C r 08/31/2 1(3450' - 3460' + 3502' - 3529') and set a composite BP @ 3550'. Then fraOate:
the Upper Ferron C down casing with a 60 T high rate treatment, then flow

test and clean up. Then kill the well and RIH with bit and drill out compositBy:
BP. Then run the final 2.375" production tubing string, run BHP and rods, install pumpjack and place well on

production as a Ferron A + B + C producer.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Barry Brumwell 403 453-1608 Vice President-Operations

SIGNATURE DATE
N/A



UTAHDEPARTMENTOF NATURALRESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
****kkkkkkkkkkkkkkkkkkkkkkkkkkkk***********kk

To the following operator: \4 s SE 20
Name: Gordon Creek, LLC c/o Thunderbird Energy.
Well(s) or Site(s): 1.) BURNSIDE 29-14-8 API #: 43-007-30725

2.) GORDON CREEK ST 1-30-14-8 43-007-31235
3.) GORDON CREEK ST 4-18-14-8 43-007-30881
4.) GORDON CREEK ST 2-20-14-8 43-007-30883
5.) GORDON CREEK ST 3-20-14-8 43-007.31233
6.) GORDON CREEK ST 2-29-14-8 43-007-31234
7.) GORDON CREEK ST 19-14-8 (B) 43-007-30807

Date and Time of Inspection/Violation: November 27, 2012
Mailing Address: Attn: Rick J. Ironside

Suite 800, 555 - 4th Ave SW
Calgary, Alberta, Canada T2P 3E7

Under the authority of the Utah Oiland Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining(Division) has conducted an inspection of the above described site and/or records on the above date andhas found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - Wells 1 - 6 listed above have been Shut-in orTemporarily Abandoned (SI/TA) over 5 consecutive years. Well 7 has been SI/TA over 3 consecutiveyears. According to Rule R649-3-36, the operator is required to supply the Division with reasons forextended SI/TA, the length of timefor extended SITTAand proof of well bore integrity for every well SI/TAover 12 consecutive months. After 5 years of continued SIITA, the wells are to be pluqqed unless goodcause is supplied to the Division for extended Sl/TA in addition to the required information just mentioned.
Rule R649-3-4.3, Bonding - If the division finds that a well subject to thisbonding rule is in violation of RuleR649-3- 36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for theapplicable well in the amount of actual plugginq and site restoration costs.
4.4.1. - Within 30 days of notification by the division, the operator shall submit to the division an estimate ofpluqqinq and site restoration costs for division review and approval.
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UTAHDEPARTMENTOF NATURALRESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
****kkkkkkkkkkkkkkkkkkkkkkkkkkkk***********kk

To the following operator: \4 s SE 20
Name: Gordon Creek, LLC c/o Thunderbird Energy.
Well(s) or Site(s): 1.) BURNSIDE 29-14-8 API #: 43-007-30725

2.) GORDON CREEK ST 1-30-14-8 43-007-31235
3.) GORDON CREEK ST 4-18-14-8 43-007-30881
4.) GORDON CREEK ST 2-20-14-8 43-007-30883
5.) GORDON CREEK ST 3-20-14-8 43-007.31233
6.) GORDON CREEK ST 2-29-14-8 43-007-31234
7.) GORDON CREEK ST 19-14-8 (B) 43-007-30807

Date and Time of Inspection/Violation: November 27, 2012
Mailing Address: Attn: Rick J. Ironside

Suite 800, 555 - 4th Ave SW
Calgary, Alberta, Canada T2P 3E7

Under the authority of the Utah Oiland Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining(Division) has conducted an inspection of the above described site and/or records on the above date andhas found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - Wells 1 - 6 listed above have been Shut-in orTemporarily Abandoned (SI/TA) over 5 consecutive years. Well 7 has been SI/TA over 3 consecutiveyears. According to Rule R649-3-36, the operator is required to supply the Division with reasons forextended SI/TA, the length of timefor extended SITTAand proof of well bore integrity for every well SI/TAover 12 consecutive months. After 5 years of continued SIITA, the wells are to be pluqqed unless goodcause is supplied to the Division for extended Sl/TA in addition to the required information just mentioned.
Rule R649-3-4.3, Bonding - If the division finds that a well subject to thisbonding rule is in violation of RuleR649-3- 36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for theapplicable well in the amount of actual plugginq and site restoration costs.
4.4.1. - Within 30 days of notification by the division, the operator shall submit to the division an estimate ofpluqqinq and site restoration costs for division review and approval.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West NorthTemple, Suite 1210, Box 145801

Salt Lake City,Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has previously issued two(2) SI/TA Notices and a Notice of Violation to Gordon Creek
LLCTFhunderbird Energy (Thunderbird) regarding these wells. There has not been any evidence of effortbeinq made to bring them out of violation status. These wells are in violation of R-649-3-36 and R649-3-4.3

- 4.4.1 as listed above. The Division requires Thunderbird to put up full cost bonding for all wells in violationabove per R649-3-4. It is also mandatory thatThunderbird submit all documentation as required by R649-3-
36 concerning shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Thunderbird shall fulfillfull cost bondingrequirements for each well. Thunderbird shall also submit all information as required by R649-3-36 or pluqand abandon or place the wells on production.

This notice shall remain in effect until it is modified,terminated, or vacated by a written notice of anauthorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply withthisnotice willresult in the Division pursuing further actions against said operator. Further actions may includeinitiation of agency actions to order full cost bonding and plugging and abandonment of wells and requestsfor bond forfeiture and civil penalties.

Compliance Deadline: December 27, 2012
Date of Service Mailing: November 28, 2012
Tracking #:

Division's Representative Operator or Representative

(If presented in person)

6/2005

DKD/JP/js
Enclosure

cc: Jim Davis, SITLA
Compliance File
Well File
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West NorthTemple, Suite 1210, Box 145801

Salt Lake City,Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has previously issued two(2) SI/TA Notices and a Notice of Violation to Gordon Creek
LLCTFhunderbird Energy (Thunderbird) regarding these wells. There has not been any evidence of effortbeinq made to bring them out of violation status. These wells are in violation of R-649-3-36 and R649-3-4.3

- 4.4.1 as listed above. The Division requires Thunderbird to put up full cost bonding for all wells in violationabove per R649-3-4. It is also mandatory thatThunderbird submit all documentation as required by R649-3-
36 concerning shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Thunderbird shall fulfillfull cost bondingrequirements for each well. Thunderbird shall also submit all information as required by R649-3-36 or pluqand abandon or place the wells on production.

This notice shall remain in effect until it is modified,terminated, or vacated by a written notice of anauthorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply withthisnotice willresult in the Division pursuing further actions against said operator. Further actions may includeinitiation of agency actions to order full cost bonding and plugging and abandonment of wells and requestsfor bond forfeiture and civil penalties.
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cc: Jim Davis, SITLA
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Well File
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RECEIVED: Feb. 15, 2013

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-46539 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 GORDON CREEK ST 2-20-14-8 

2. NAME OF OPERATOR:
 GORDON CREEK, LLC

9. API NUMBER:
 43007308830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1179 E Main #345 , Price, UT, 84501 403 453-1608  Ext 

9. FIELD and POOL or WILDCAT:
 UNDESIGNATED 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1250 FNL 1018 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNW Section: 20 Township: 14.0S Range: 08.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

1 /18 /2013

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Mechanical Integrity Test

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 As witnessed by Mark Jones of DOGM, this well was filled with inhibited
fluid (topped off with diesel at surface to prevent freezing) and the

production casing string was pressure tested to 762 psi. The pressure
dropped to 758 psi over 30 minutes, indicating a sucessful Mechanical

Integrity Test. A copy of the test chart is attached.

NAME (PLEASE PRINT) PHONE NUMBER 
 Barry Brumwell 403 453-1608

TITLE
 Vice President-Operations

SIGNATURE
 N/A

DATE
 2 /15 /2013

February 28, 2013

Sundry Number: 34786 API Well Number: 43007308830000Sundry Number: 34786 API Well Number: 43007308830000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-46539

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well GORDON CREEK ST 2-20-14-8

2. NAME OF OPERATOR: 9. API NUMBER:
GORDON CREEK, LLC 43007308830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1179 E Main #345 , Price, UT, 84501 403 453-1608 Ext UNDESIGNATED

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1250 FNL 1018 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNW Section: 20 Township: 14.0S Range: 08.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

1/ 18/2 0 13
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Mechanical Integrity Test

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As witnessed by Mark Jones of DOGM, this well was filled with inhibited Accepted by the
fluid (topped off with diesel at surface to prevent freezing) and the Utah Division of

production casing string was pressure tested to 762 psi. The pressure Oil, Gas and Mining

dropped to 758 psi over 30 minutes, indicating a sucessful Mechanical FOR RECORD ONLY
Integrity Test. A copy of the test chart is attached. February 28, 2013

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Barry Brumwell 403 453-1608 Vice President-Operations

SIGNATURE DATE
N/A 2/15/2013

RECEIVED: Feb. 15,



RECEIVED: Feb. 15, 2013

Sundry Number: 34786 API Well Number: 43007308830000Sundry Number: 34786 API Well Number: 43007 830000
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, State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Govemor Division Director

May 27, 2014

Via FedEx
Barry Brumwell
Vice President of Operations
Thunderbird Energy / Gordon Creek, LLC
#800, 555 -

4thAvenue S.W.
Calgary, Alberta, Canada T2P 3E7

Subject: Oil and Gas General Conservation Rule R649-3-36 - Shut-in and Temporarily Abandoned Wells

Dear Mr. Brumwell:

The Division of Oil, Gas and Mining (the "Division") issued Gordon Creek LLC c/o Thunderbird
Energy (Gordon Creek) a Shut-in and Temporary Abandonment Notice of Violation (NOV), dated
November 12, 2012, for the following seven (7) wells:

Burnside 29-14-8 API 43-007-30725 SI/TA approval - May 1, 2014
Gordon Creek ST 1-30-14-8 API 43-007-31235 SI/TA approval - Feb 1, 2014
Gordon Creek ST 4-18-14-8 API 43-007-30881 SI/TA approval - May 1, 2014
Gordon Creek ST 2-20-14-8 API 43-007-30883 Subsequent Sundry 2/15/2013 For Record Only
Gordon Creek ST 3-20-14-8 API 43-007-31233 SI/TA approval - May 1, 2014
Gordon Creek ST 2-29-14-8 API 43-007-31234 SI/TA approval - Feb 1, 2014
Gordon Creek ST 19-14-8(B) API 43-007-30807 SI/TA approval - May 1, 2014

In response to the NOV, the Division and Gordon Creek held a December 2012 conference call.
Gordon Creek stated they had capital for equipping the field with well-site separators, electrification,
pumping equipment and pipelines. Gordon Creek also stated they had capital for drilling additional wells
in the field and committed to meeting shut-in well requirements for the above subject wells. Gordon
Creek submitted a letter dated December 18, 2012, stating that it conducted casing integrity tests on all of
the subject wells between July and September of 2010. Similar tests were also conducted on five (5) of
the subject wells in 2011. The integrity tests were submitted to the Division. In addition, Gordon Creek
submitted a letter dated December 19, 2012, specifically outlining its 2013 field development plans to
electrify parts of the field, recomplete the Gordon Creek ST 4-18-14-18, Gordon Creek ST 3-20-14-8 and
Gordon Creek ST 2-29-14-8 wells and drill 20 new additional wells. The Division later granted shut-in
and temporary abandonment approvals for six (6) of the seven (7) wells listed above based on submitted
sundries meeting shut-in extension requirements and the field plans described in the December 2012
letters with the understanding Gordon Creek would keep the Division updated on field development and
any changes to the plans.

If any of the above proposed work was accomplished last year Gordon Creek did not keep the
Division informed. We reviewed the Gordon Creek ST 4-18-14-18, Gordon Creek ST 3-20-14-8 and
Gordon Creek ST 2-29-14-8 well files and did not find any notices of intent for recompletion or
subsequent recompletion sundries for the wells. If work was done on the wells please submit sundries

UTAH

DNR
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
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Via FedEx
Barry Brumwell
Vice President of Operations
Thunderbird Energy / Gordon Creek, LLC
#800, 555 -

4thAvenue S.W.
Calgary, Alberta, Canada T2P 3E7

Subject: Oil and Gas General Conservation Rule R649-3-36 - Shut-in and Temporarily Abandoned Wells

Dear Mr. Brumwell:

The Division of Oil, Gas and Mining (the "Division") issued Gordon Creek LLC c/o Thunderbird
Energy (Gordon Creek) a Shut-in and Temporary Abandonment Notice of Violation (NOV), dated
November 12, 2012, for the following seven (7) wells:

Burnside 29-14-8 API 43-007-30725 SI/TA approval - May 1, 2014
Gordon Creek ST 1-30-14-8 API 43-007-31235 SI/TA approval - Feb 1, 2014
Gordon Creek ST 4-18-14-8 API 43-007-30881 SI/TA approval - May 1, 2014
Gordon Creek ST 2-20-14-8 API 43-007-30883 Subsequent Sundry 2/15/2013 For Record Only
Gordon Creek ST 3-20-14-8 API 43-007-31233 SI/TA approval - May 1, 2014
Gordon Creek ST 2-29-14-8 API 43-007-31234 SI/TA approval - Feb 1, 2014
Gordon Creek ST 19-14-8(B) API 43-007-30807 SI/TA approval - May 1, 2014

In response to the NOV, the Division and Gordon Creek held a December 2012 conference call.
Gordon Creek stated they had capital for equipping the field with well-site separators, electrification,
pumping equipment and pipelines. Gordon Creek also stated they had capital for drilling additional wells
in the field and committed to meeting shut-in well requirements for the above subject wells. Gordon
Creek submitted a letter dated December 18, 2012, stating that it conducted casing integrity tests on all of
the subject wells between July and September of 2010. Similar tests were also conducted on five (5) of
the subject wells in 2011. The integrity tests were submitted to the Division. In addition, Gordon Creek
submitted a letter dated December 19, 2012, specifically outlining its 2013 field development plans to
electrify parts of the field, recomplete the Gordon Creek ST 4-18-14-18, Gordon Creek ST 3-20-14-8 and
Gordon Creek ST 2-29-14-8 wells and drill 20 new additional wells. The Division later granted shut-in
and temporary abandonment approvals for six (6) of the seven (7) wells listed above based on submitted
sundries meeting shut-in extension requirements and the field plans described in the December 2012
letters with the understanding Gordon Creek would keep the Division updated on field development and
any changes to the plans.

If any of the above proposed work was accomplished last year Gordon Creek did not keep the
Division informed. We reviewed the Gordon Creek ST 4-18-14-18, Gordon Creek ST 3-20-14-8 and
Gordon Creek ST 2-29-14-8 well files and did not find any notices of intent for recompletion or
subsequent recompletion sundries for the wells. If work was done on the wells please submit sundries
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immediately for the well files. Also, the above extended shut-in approvals required periodic pressure andfluid monitoring to ensure ongoing integrity of the wells. The periodic monitoring should havealso beensubmitted to the Division on individual well sundries for Division review and well files. Shut-inextensions for two ofthe above wells expired February 1, 2014 and the other four expired May 1, 2014.
As of the date of this letter Gordon Creek currently have seventeen (17) shut-in wells, the abovelisted seven wells and the following ten (10) new wells:

Gordon Creek ST 1A-18-14-18 API 43-007-30892 Last Prod -- June 2013Gordon Creek NE-31-13-8 API 43-007-50243 Last Prod - May 2013Gordon Creek NE-32-13-8 API 43-007-50245 Last Prod -- March 2013Gordon Creek SW-32-13-8 API 43-007-50246 Last Prod - June 2013Gordon Creek NW-5-14-8 API 43-007-50248 Last Prod - July 2013Gordon Creek ST SW-7-14-8 API 43-007-50242 Last Prod - May 20 13Gordon Creek ST SE-B-7-14-18 API 43-007-50255 Last Prod - April 2013Gordon Creek NW-32-13-18 API 43-007-50244 Last Prod - Jan 2014Gordon Creek NW-31-13-8 API 43-007-50250 OPS - Spud Feb 2012Gordon Creek SE-32-13-8 API 43-007-50247 OPS -- Spud Jan 2012

The operator is responsible to file, yearly, for extended shut-in or temporary abandonment forwells shut-in or temporarilyabandoned for a period of twelve (12) consecutive months. Gordon Creekmust file a Sundry Notice providing the following information for each of the above seventeen listedwells; reasons for shut-in or temporarily abandonment of the well, length of time the well is expected tobe shut-in or temporarily abandoned and an explanation and supporting data showing the well hasintegrity (R649-3-36.1). After review the Division will either approve the continued shut-in ortemporarily abandoned status or require remedial action (R649-3-36.2). After five (5) years of non-activity or non-productivity, the well shall be plugged in accordance with R649-3-24, unless approval forextended shut-in time is given by the Division upon a showing of good cause by the operator (R649-3-36.3). Please note, six (6) of the seventeen wells listed above have been shut-in over five (5) years.

Gordon Creek has until June 30, 2014, to submit sundries, for the subject wells, in accordancewith Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily Abandoned Wells.
Should Gordon Creek not meet shut-in and temporarily abandoned well requirements, theDivision is prepared to file a Notice of Agency Action (NAA) for Commencement of InformalAdjudicative Proceedings (R649-10-3) for this matter in accordance with Oil and Gas ConservationGeneral Rule R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me atclintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov or801-538-5281.

Sincerely,

Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js
cc: John Rogers, Oil & Gas Associate Director

Dustin Doucet, Petroleum Engineer
Well Files
Compliance
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December 24,2014 

Utah Division of Oil, Gas and Mining 
1594 West North Temple. Suite 300 
Salt Lake City, UT 84116 

Dear Clint: 

CASPeR 

CHI!YllHNB 

SALT LAKBCny 

SANTAFB 

The purpose of this letter is to place ill wdting the agreement between Gordon Creek 
Energy, Inc, ("Gordon Creek") and the Utah Division of on, Gas and Mining (the "Division"), 
in order to satisfy the requirements of the August 4, 2014 Division Bonding Order (the "Order" 
issued by the Division. 

At a meeting between Gordon Creek: and the Division at the offices of the Division on 
Wednesday October 29, 2014. the Division and Gordon Creek discussed the various issues 
associated with Gordon Creek's operations in Utah and the impact the Order has on those 
operations. As a result of those discussions, it is understood by the Division that Oordon Creek 
is in the process of obtaining both sbort term and long term fi~ancing to enhance its operations in 
the State of Utah and that securing this financing is essential for Gordon Creek to acquiLoe the 
necessary bonding for its wells in the State of Utah. It is anticipated that Gordon Creek will 
obtain some of this financing in early December 2014. Based on the receipt of those funds, 
Gordon Creek and the Division agreed to the following tenns and conditions to withhold 
enforcement of the Order: 

1. The funds obtained in December of 2014 will be used to loe-work Gordon Creeks 
. existing shut-in wells and improve the existing infrastJUcture of Gordon Creeks 
operations in the State of Utah. It is anticipated that all l'e-working activities will be 
completed by the end of December 2014 for the following wells: 

APINg. 

43-007-30881 
43-007-30892 
43-007-50242 

WeJlName 

Gordon Creek 4-18-14-8 
Gordon Creek lA-18-14-8 
Gordon Creek SW 7-14-8 
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December24,2014

Clinton Dworshak
Utah Divisionof Oil, Gasand Mining
1594West NorthTemple,Suite 300
Salt Lake City, UT 84116

Dear Clint:

The purpose of this letter is to place in writing the agreement between Gordon Creek
Energy, Inc. ("GordonCreek") and the Utah Divisionof Oil, Gas and Mining(the "Division"),
in orderto satisfythe requirementsof theAugust4, 2014 DivisionBonding Order (the"Order")
issued by the Division.

At a meetingbetween Gordon Creek andtheDivision at the offices of theDivision on
Wednesday October 29, 2014, the Division and Gordon Creek discussed the various issues
associated with Gordon Creek's operations in Utah and the impact the Order has on those
operations.As a result of thosediscussions, it is understoodby theDivisionthatGordonCreek
is in the processof obtainingboth short termand longterm financingto enhanceitsoperationsin
the State of Utah and thatsecuring this financingis essential for Gordon Creek to acquire the
necessary bonding for its wells in the State of Utah. It is anticipated that Gordon Creek will
obtain some of this financing in early December 2014. Based on the receipt of thosefunds,
Gordon Creek and the Division agreed to the following tenns and conditions to withhold
enforcementof theOrder:

1. The funds obtained in December of 2014 will be used to re-work Gordon Creeks
existing shut-in weHs and improve the existing infrastructure of Gordon Creeks
operations in the State of Utah. It is anticipated that all re-working activitieswill be
completed by theend of December2014 for the followingwells:

WellName

43-007-30881 Gordon Creek4-18-14-8
43-007-30892 Gordon Creek 1A-18-14-8
43-007-50242 Gordon Creek SW 7-14-8

BEATrr & WOEMAK,P.C.

Energyinthe
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43-007-50243 
43-007-50244 
43-007-50245 
43-007-50246 
43-007-50248 
43-007-50249 
43~OO7R502S5 

Gordon Creek NE 31-13-8 
Gordon Cl'OOk NW 32-13-8 
Gordon Creek NE 32-13-8 
Gordon Creek SW 32-13-8 
Gordon Creek NW 5-14-8 
GOl'don Creek NB 5-14-8 
Gordon Creek SE B 7-14-8 

2. Given the winter closure . requirements of the Utah Division of Wildlife Resources, 
from December I, 2014 until April 15,2015, and the amount of surface disturbance 
required to rework the wells, all re-woddng activities will be completed by June 30, 
2015 for the following wells: 

API No. 

43-007-30725 
43-007-30807 
43-007-30883 
43-007-31233 
43-007-31234 

WeJlName 

Burnside 29-14-8 
Oordon Creek ST 19-14-8(8) 
Gordon Creek ST 2-20-14-8 
Gordon Creek ST 3-20-14-8 
Oordon Creek ST 2-29-14-8 

3. Gordon Creek will provide Sundry Notices to the Division on the progress of these well 
and infrastructure activities as required by the Well Workover and Recompletions rule, 
Utah Admin. Code R649-3-23. 

4. The Division will not require Gordon Cl'eek to provide boMing fol' all of its well 
locations at once, but will allow it to acquire the necessary depth bonding as described 
in R649-3-1(S.3) to cover the equivalent of four wells at a time at the rate of 
$30,000.00 per well. 

5. The existing $120,000.00 blanket bond and the future bonding 01' sUl'ety, provided by 
Gordon Creek. as outlined in Pamgraph 7 below, will covel' all of the wells listed on 
Schedule A of the Ordel'. as two separate blanket bonds. In the event it becomes 
necessary to use proceeds from the blanket bonds, the Division will apply the proceeds 
to anyone 01' more of the wells listed on Schedule A at its discretion. As such, if the 
plugging of a well, 01' groop of a wells, cost less than the estimated $30,000.00 as 
outlined in R649-3-1(5.3), the Division can use the remaining amount to plug andlor 
reclaim any of the other weJIs and well sites on Schedule A. 

BEATTY & WOZNIAK,P.C.

ClintonDworshak
Utah Divisionof Oil, Gas and Mining
December 24, 2014
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43-007-50243 GordonCreekNE 31-13-8
43-007-50244 Gordon Creek NW 32-13-8
43-007-50245 GordonCreekNE 32-13-8
43-007-50246 GordonCreekSW 32-13-8
43-007-50248 GordonCreekNW 5-14-8
43-007-50249 GordonCreekNE 5-14-8
43-007-50255 Gordon CreekSBB 7-14-8

2. Given the winter closure requirementsof the Utah Division of Wildlife Resources,
from December 1, 2014 until April 15, 2015, and the amount of surface disturbance
required to rework the wells, all re-workingactivitieswill be completedby June 30,
2015 for the followingwells:

WellName

43-007-30725 Burnside 29-14-8
43-007-30807 OordonCreekST 19-14-8(B)
43-007-30883 GordonCreekST 2-20-14-8
43-007-31233 GordonCreekST 3-20-14-8
43-007-31234 GordonCreekST 2-29-14-8

3. GordonCreek will provideSundryNoticesto the Divisionon the progressof these well
and infrastructureactivitiesas requiredby theWell WorkoverandRecompletionsrule,
UtahAdmin.CodeR649-3-23.

4. The Division will not require Gordon Creek to provide boitding for all of its well
locationsat once, but will allow it to acquirethe necessarydepth bondingas described
in R649-3-1(5.3) to cover the equivalent of four wells at a time at the rate of
$30,000.00per well.

5. The existing $120,000.00blanket bond and the futurebonding or surety, providedby
Gordon Creek, as outlined in Pamgraph7 below, will cover all of thewells listed on
Schedule A of the Order as two separate blanketbonds. In the event it becomes
necessary to use proceeds from theblanket bonds, the Division will apply the proceeds
to any one or more of the wells listed on ScheduleA at its discretion. As such, if the
plugging of a well, or group of a wells, cost less than the estimated $30,000.00as
outlined in R649-3-1(5.3),the Division can use the remaining amount to plug and/or
reclaim any of the other wells and well siteson Schedule
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6. The fit'st payment of $120.000.00 covering the equivalent of four wells will be due and 
payable by Febl'uary 27,2015. 

7, Oordon Creek will make additional $120,000.00 pay~ents every three months until all 
of the existing shut-in wells listed on Schedule A of the Order are fully covered. These 
additional payments wilt be due on 01' before May 29, 2015, August 31. 2015. and 
November 30, 2015, with a fillal payment covel'ing any outstanding amounts by 
February 27. 2016, 

8. In the event 001'd0I1 Creek obtains additional long term financing prior to Febm81'y 27, 
2016. it will pay any remaining amount owed to have depth bonding on all of its wells 
in the State of Utah within 30 days of the closing date of tbe additional financing. 

9. The Division will conduct a surface inspection of the wells listed as "LocatiOll 
Abandoned" on Schedule A of the Order to detel'lninc if any reclamation work is 
needed. In the event no reclamation work is needed, the $1.500.00 bond requirements 
listed for those lands will be rcmoved from the total amount owed by GOl'don Creek. 

10. When Oordon Creek has satisfied the l'equil'ements fOl' a blanket bond under R649-3-1 
(6). the Division will release all additional bonding required by the Ordel' upon the 
request of OOl'dOIl Creek. 

If I have accurately stated our agreement and understanding, please sign below and return 
to 111e at yOU1' carliest opportunity. 

Respectfully, 

Brian A. Taylor 
Attomey for Gordon Creek 

Rupert Evans 
President 

BEATTY & WOZNIAK, P.C.
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.

6. The first paymentof $120,000.00coveringthe equivalent of four wells will be due and
payable by February27, 2015.

7. Gordon Creek will make additional$120,000.00paymentsevery threemonthsuntil all
of theexisdngshut-inwellslistedon ScheduleA of theOrderare fully covered.These
additionalpayments will be due on or before May 29, 2015, August 31, 2015, and
November 30, 2015, with a final payment covering any outstanding amounts by
February27, 2016.

8. In theevent GordonCreekobtainsadditional long termfinancingprior to February 27,
2016, it will pay any remainingamountowed to have depthbondingon all of its wells i
in theStateof Utah within 30days of theclosingdate of theadditionalfinancing. ;

9. The Division will conduct a surface inspection of the wells listed as "Location
Abandoned" on Schedule A of the Order to determine if any reclamation work is
needed. In the event no reclamation work is needed, the$1,500.00bond requirements
listedfor those landswill be removedfrom thetotal amountowedby GordonCreek.

10.WhenGordon Creekhas satisfiedthe requirementsfor a blanketbond under R649-3-1
(6), the Division will release all additional bonding required by the Order upon the
requestof GordonCreek.

If I haveaccuratelystated our agreementand understanding,pleasesign below and return
to me at yourearliestopportunity.

Respectfully,

Brian A. Taylor
AttorneyforGordonCreek ergy

G on Creek Energy, Inc.

RupertBvans



BEA'lTY" WOZNIAK,P.C. 

CUnton Dworshak 
Utah Division of on, Gas and Mining 
December 24, 2014 
Page 4 

The above correctly sets forth our agreement and understanding 

BAT:dc 
SO:S6.oOO1 
334073 

Date: 1.2/~cJll'I • 

cc: John Rogel'lo Associate Dlreclor 
Dustin Doucet, Petroleum BlI8lncer 
Douales J. Crapo. Asslatlnt AUomey Oenull 
John Robinson Ir .• Assistant Attorno)' Oelloral 

Utah Division of Oil. Gas and Mining 

C4:~ '//Oo~4. 
By: Clinton Dworshak 
Compliance Managel' 

BEATTY & WOZNIAK,P.C.

ClintonDworshak
UtahDivisionof Oil,Gas and Mining
December24, 2014
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The abovecorrectlysets forthour agreementand understanding

Utah Divisionof Oll,Gas andMining

By: ClintonDworshak
ComplianceManager

BAT:de
5056.0002
3340/3
cc: John Rogers,AssociatoDhector

Dusdn Doucet,Pekoleum Engineer .

Douglas,I. Crapo, AssistantAttomey General
John RobinsonJr.,Assistant Attorney
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